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IAEA Governors Plan ‘Special Inspections” 


402802101492 Vienna DER STANDARD in German 
28 Feb G2 p 3 


[“plo.” report: “Early-Warning System With Special 
IAEA Inspections” ] 


[Text] Vienna—Afier a three-day meeting in Vienna, the 
Governors’ Council of the International Atomic Energy 
Agency [IAEA] decided to intensify security-building 
measures by means of special inspections. Behind these 
measures hes the idea of an carly-warning system in 
order to obtain even more information, according to 
Hans Bix, IAEA director general. It is also necessary to 
makc trading in nuclear material more open, Blix said. 
Moreover, the IAEA is to be authorized to examine 
nuclear facilitees as early as in the planning stage. 


According to Blix, the only problem is financing IAEA 
activities: “Our budget 1s okay, but we are short of cash.” 
Of contnbutions by IAEA members, estimated at $400 
millon for 1990 and 1991, $40 milhon is outstanding. 
Therefore, several activities must be restricted, Blix said. 


Moroccan Human Rights Delegation Meets in Spain 


LD2802111792 Rabat MAP in English 1338 GMT 
27 Feb 92 


[Text] Madnd, Feb 27 (MAP}—The two delegations of 
the Moroccan Consultative Council of Human Rights 
(CCDH) currently visiting Spain and Belgium carned on 
talks with Spanish and Belgian officials and personalities 
of the human nghts milieu, explaining CCDH varnous 
actions, the salient progress achieved by Morocco on the 
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human mnghts front and the deplorabic conditions of the 
population forcibly detained in the Tinduf camps by the 
Polisarno separatist front. 


Mohamed Zianc. leading the CCDH delegation visiting 
Spain. conferred in Madrid Tuesday [25 February] with 
members of the Human Rights and Forcign Affairs 
Committees within the Spanish Senate. He also held 
talks with Mrs. Francisca Sauquillo, Spanish Senator and 
chairwoman of the Movement for Peace. Freedom and 
Disarmament. 


The delegation met with Gil Robles, defender of the 
Spanish peopic. who vowed to defend the mghts and 
interests of the Moroccan community living in Spain 
Ziane told MAP bureau here that talks with Gil Robles 
also focused on violation of human rights by the 
Polisamo mercenanes in the Tinduf camps. The delega- 
won Wednesday [26 February] headed for Lisbon for 
talks with several Portuguese officials and [word indis- 


tunct] personalities. 


In Brussels. the other CCDH delegation conferred with a 
number of Belgian officials and personalities concerned 
by human nghts including. among others. officials of 
Amnesty International, Ministry of Justice, Foreign 
Affairs and Belgian members of the European Parlia- 
ment. 


Talks focused on the progress made by Morocco in 
human rnghts. as well as on the inhuman cond:tions and 
human rights violations suffered by the Moroccan 
nationals sequestered in the Tinduf camps. The delega- 
tion's interlocutors promised to look closely imto the 
human nghts violation by the mercenaries 
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Envoy to U.S. Notes ‘Improvement’ in Relations 
AU2802102592 Vienna DIE PRESSE in German 
28 Feb 92 p 4 


{“a.s.” report: “Hoess: Austrian-U.S. Relations 


Improved”) 


[Text] Vienna/Washington—In his report and in his 
working program for the next four years, Frnedrich 
Hoess, Austrian ambassador to Washington, noted a 
continual improvement of the quality in relations 
between the United States and Austra, but he also 
pointed out a number of deficiencies. Important for the 
continuation or even further increase of U.S. interest in 
Austria is a firm integration in the EC, because “it will be 
increasingly difficult to present Austria as a country that 
is fighting a lone battle.” 


In the United States, developments in Europe, particularly 
in Yugoslavia, have increased interest in Austria's geopo- 
litical situation, while the decision to grant overflight 
rights during the Gulf crisis and the obvious solidarity with 
Western values has won Austra recognition. 


President Waldheim’s decision not to run for a second 
term has removed the subject of the U.S. watch list 
decision from day-to-day politics. “Without concealing 
Austria’s position,” it has been possible “to further 
limit™ its negative effects. 


Sull, Ambassador Hoess has warned that the Americans 
continue to be sensitive regarding discussion of the past 
in Austra. “The new postponement of the “Vienna 
anti-Semitism symposium™ has certainly not been a 
great help in improving relations with American Jews,” 
Hoess said. 


Hoess also complained about the lack of a coordinator 
for the different spheres of scientific, cultural, and media 
activities in connection with America. 


In the economic area, Austnan know-how and the coun- 
try’s location as the gateway to Eastern and Central 
Europe is becoming increasingly attractive for U.S. com- 
pames, while Austria's image as a tourist country 1s 
undiminished (despite a $0-percent decline in the after- 
math of the Gulf war). Nevertheless, in relation to other, 
comparable states, economic relations are on a very low 
level: Austria's share in U.S. imports is 0.27 percent, 
while that of Switzerland is 1.21; that of the Netherlands 
1.01, and that of Sweden 0.86 percent. 


As far as the cultural sector is concerned, Hoess com- 
plained that, compared with other countnes, “the budget 
for operations and representation is insufficient and 
there 1s not enough personnel,” although Austra con- 
tinues to be regarded as a cultural superpower. 
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First Slovene Ambassador Presents Creoentials 


LD2802103292 Belgrade TANJUG Domestic Service 
in Serbo-Croatian 1438 GMT 26 Feb 92 


[Text] Vienna, 26 Feb (TANJUG)}—Katja Boh, the first 
Slovenian ambassador to Austria, presented her creden- 
tials to President Kurt Waldheim in Vienna today, 
thereby officially starting her duties. 


Mrs. Boh, previously the health minister in Lojze 
Peterle’s government, conveyed to Waldheim the 
Slovenes’ expressions of gratitude for the help Austria 
gave Slovenia in her efforts to secede from Yugoslavia 
and become an independent, sovereign state. 


“We know that we have fnends here,” Boh told journai- 
ists. She can hold an Austrian passport because she was 
born in Graz, the capital of Austria's Styna Province. 


A statement issued by Waldheim's office reads that 
Waldheim expressed satisfaction over the excellent rela- 
tions between Austra and Slovenia, stressing Austria's 
wish to do everything in her power for these relations, 
which are cordial and to be developed even further. 


Fasslabend Remarks on ‘New’ Army Planning, WEU 


AU2702113092 Vienna DIE PRESSE in German 
27 Feb 92 p 6 


[APA report: “WEU Membership Is No Topic™] 


[Excerpt] Vienna—Wednesday [26 February]. Question 
Hour in Parliament with Defense Minister Werner Fass- 
labend (Austrian People’s Party) focused on Army 
reform and on Austria's security policy. He announced 
that the planning for the “new™ Army structure will be 
concluded in the first half of 1992. Afterward, training 
reform will be started. 


In Fasslabend’s view, the Warsaw Pact's disappearance 
means that neutrality 1s no longer as important as it was 
during the penod of confrontation between both blocs. 
“But this does not mean that one has to abolish neu- 
trality immediately,” Fasslabend said. Nevertheless, 
other states, too, are discussing the importance of new- 
trality. 


Currently, the question of jorning the Western European 
Union [WEU], as the Freedom Party of Austria 
demands, is not a topic for discussion. One-quarter of 
EC members are not WEU members. But 1 can be 
predicted that “if we join the EC, we will have to settle 
our relationship with the WEU.” [passage omitted] 
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Terrorist Bomb Explodes at London Train Station 


2802110392 London PRESS ASSOCIATION 
in English 1022 GMT 28 Feb 92 


[Text] Terrorists targeted London's rush-hour com- 
muters again today. They struck with a bomb planted im 
a toilet by platform four at London Bridge station which 
went off as workers were leaving a train which had just 
pulled in. About 25 people were imjured—four sen- 
ously—but there were no fatalities, Scotland Yard said. 
Most of the casualties were suffering from facial injuries 
and cuts from flying glass and debris. 


The explosion came about 10 minutes after a coded 
warning telephoned to Ulster Television at about 
8.10am, sasd Scotland Yard Anti-Terronst Branch Chief 
Commander George Churchill-Coleman. The warning 
did not specify which station was the target of the attack. 
he said. All London main line and Underground stations 
were closed as a precautronary measure. Mr Churchill- 
Coleman warned the public to be aware of the possibility 
of further explosions. “We must remain vigilant. We arc 
in the middie of a campaign now and these things wil! 
happen from time to terme. “ Everyone should be alert of 
suspicious packages, vehicles and even people.” he sand. 


Government To Help Russia Reduce Nuclear Arsenal 


2702163392 London PRESS ASSOCIATION 
in English 1548 GMT 27 Feb 92 


[Report by Charlies Miller, PRESS ASSOCIATION 
defence correspondent] 


[Text] Defence Secretary Tom King today unveiled a 
multi-milhon pound package to help Russia complete its 
ambitious plans to cut its huge nuclear arsenal by two 
thirds. He said Britain would provide —250 special 
containers for the secure transport of nuclear weap- 
ons;—20 armoured vehicles designed specif 4) for 
transporting the contaimers with the warheeds.— 
Consultancy assistance in nuclear safety, the storage of 
fissile material for use in civil nuclear reactors. 


Environment Secretary John Wakeham will visit Russia 
next week to discuss further how the assistance can be 
best used. The British moves follow talks with President 
Boris Yeltsin and Marshal Yevgeniy Shaposhnikov. 
commander in chief of the new Commonwealth's armed 
forces, on their recent visit to London. 


A British technical team led by Dr Geoffrey Pocock, Mr 
King’s principal technical advisor on nuclear matters. 
went to Moscow shortly afterward to mect their Russian 
counterparts. Mr King said: “The Russians asked for 
assistance and advice on a number of nuclear matters 
and the government has agreed to meet their requests in 
full.” 


He said the vehicles, costing up to | million pounds 
sterling cach, and the special containers would be burlt in 
Britain and provided to the Russians free of charge. A 
small number of British personnel would be based in 


UNITED KINGDOM 3 


Russia to help with the programme. Some |) million 
pounds sterling has been carmarked from reserves to pay 
for the first year's costs. 


Mr King sand: “Thies wall be the star of our contnbution 
as one of the most critucal and valuable contmbutions we 
can make protecting the world frora what could be very 
mayor nuclear hazards indeed and very destabilising msks 
as well of proliferation.” 


Dr Pocock said the Russians had “considerable” prob- 
lems storing fissile maternal and were secking help from 
the Unnted States as well as Britain. He sard the problem: 
had been exacerbated by the very ambitious ime-scale 
the Russians had set themscives for drsmantling their 
nuclear weapons. But he emphasised Britain had no 
plans to become involved im the actual dismantling of 
the weapons themselves. 


All tactscal nuclear weapons are to be withdrawn from 
the republics to Russia by July and all the strategic 
weapons by 1994. However there will remain a major 
transport task within Russia itself for the next ten years 


It 1s a field in which Britain has well-cstablished exper- 
tse and the Russians, uncasy about some of ther trans- 
port systems, are keen to learn. Asked about the need for 
armoured vehicles. Mr King sand: “You must have 
protection against some lunatic who might cxpress hes 
opposition to nuclear weapons in some irresponsible 
way. You must give them reasonable protection.” Mr 
King concluded: “The task 1s an enormous one and the 
tume-scale which they have set for its completion means 
that outside help will be necessary.” 


Experts from British Nucicar Fuels. who form part of the 
technical team to visit Russia, will be offering special 
advice on ways of using fissile material in civil nuclear 
reactors 


Kurd’s Barzani Comments on Aid, Iraqi Regime 


VC 280208209) London MBC Televimon in Arabx 
1200 GMT 27 Feb 92 


[Report on an “exclusive” mterview with Masu'd 
Barzam. leader of the Kurdistan Democratic Party, by 
correspondent Nakhlah al-Haj. place. date not given] 


[Text] During an exclusive interview with MBC. Masu'd 
Barzani. leader of the Kurdistan Democratic Party. sand 
that he 1s mn the United Kingdom to explore his people's 
political future mm connection with the issue of over- 
throwing the Iraqi regime 


Barzani said that his visit to the United Kingdom has 
two objectives: One 1 to request humanitanan and 
economic assistance for the Kurdish people Ninety 
percent of the Kurdish villages were destroyed in attacks 
by Iraqi troops. he said. The scoond objective is to 
explore the UK position on the Kurdish rsuc 
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[Begin recording] [Barzani] We felt that the UK officials 
fully understood the situation. They promised to provide 
us with humanstanan assistance and sasd that they wil! 
use their influence with other nations to continue pro- 
veding the Kurds with humanmanan aid. Regarding our 
polincal mghts. they voued suppor for our call for 
democracy in Irag and self-government for Kurdistan 


jal-Hay}] UK Prime Munister Johr Major. before you met 
him yesterday. sand that he would not shed tears if 
Saddam Husayn were removed from power Has he 
discussed with you a Kurdish role in removing Saddam” 


[Barzani] This topic was not broached im this manner 
The issue of removing Saddam should be approached 
clearly and carcfuily. I sand before and I resecratc here: If 
the goal 1s to use the Iraq: opposition to pul pressure on 
Saddam without forming a clear plan as to what will 
happen neat, we well have no part of that. We refuse to be 
used mm such a scheme. But if there 1s 2 serous effor to 
provide truce democracy for Iraq and to provide the 
Kurdish people with thew nghts. with the latter berng 
defined clearly and im advance. then we will be willing to 
discuss the rssuc. [end recording] 
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Barzam: said that the Kurds will noi attack the Iraq 
forces first but will defend themselves ferociously if 
attacked. He added that the elections slated to be held mn 
Kurdistan in the spring are in accordance with the 1970 
agreement with the Iraq: Government 


Barzani opposes the sdea of establishing an Iraqi govern- 
ment im cre. because the Kurds. as he cuplamned. car set 
up a government in Irbil. the sccond Iraq: capital 


Concerning his relations with other opposition figures. 
Barzan: sard 


[Begin Barzan: recording) We believe that something 1s 
wrong im the way people perceive the rag: opposition 
There are several major mus -onceptions mm thes regard 
Not evervone who claims to be im the opposition 
capable of doing something at home | thenk that those 
who have no popular hase bac k home cannot accomplish 
anything from abroad. even «f they pose as opposition 
figures. [end recording] 


Barzam: has received an imstation to sysat the | nnted 
States. He may also vist France and Germany im the 
near future 
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Departing CIS Troops Plan To Scrap Weapons 
AU2702133392 Hambure DIE WELT in German 
26 Feb 92 p § 


jor Moniac report: “Where To Put the Scrapped 


weapons of the former NVA National People’s Army] in 
Wuensdorf and clsewhere politely took noice of 
this offer but did not act. The Federal Government is 
apparently planning to commission German special 
firms with the scrapping. once the CFE Treaty becomes 
effective. presumably by this summer 


The withdrawal of Burlakow's units is continuing on 
schedule Four out of eight motonzed infantry divisions 
were pulled out last year. and two more wil! icave 
Germany this year. One out of eight tank divisions was 
deployed to the CTS mm 1991, and three more will follow 


GERMANY s 


this year. Federal Government experts ere certain thal 
most unis withdrawn will be disbanded m their home 
country. 


Further Commentary on Treaty With CSFR 


Sudetens Discussed 


AU270218039) Frankfurt/Main FRANKF URTER 
RUNDSCHAL im German 27 Feb 92 p 3 


[Ulnch Glauber edsional. “Difficult Neighborliness”} 


[Text] The unified Germany shares the longest par of its 
borders with the CSFR. It is very casy to cross this 
border now. It has proved much more difficult to over- 
come in people's minds the barners between the west- 
ermmost country of the former East Bloc and the cast- 
ermmost country of the Western alhance. The German- 
CSFR treaty, to be signed by CSFR President Vaclav 
Havel and Chancellor Helmut Kohl in Prague today, will 
not remedy this state of affairs 


For all the eloquent statements of mutual agreement. the 
treaty 1s the smallest common denominator there 1s. 
Regarding the issue of coming to grips with the past, the 
new version does not go beyond the 1973 treaty, which 
was concluded between the old Federal Republic and the 
CSFR as frontline states im the cold war, even though 1 


was signed during a shight thaw 


But it 1s extremely difficult to calculate all the wrongs 
done by cach side to the other. The destruction of the 
CSFR by the severance of the Sudeten arca in 1938 and 
the occupation of Bohemia and Moravia by Hitler's 
troops m 1939 is countered by the expulsion of the 
Sudeten Germans from their home after World War IL It 
would be disheartening to set the material damage done 
on cach side against the atrocities they have committed. 
especially since individual sectors of the population 
would have to pay for the: countnes aggressive policies 


Meanwhile, there is little more than talk about the 
Sudeten German organizations’ reparatron claims. Last 
year Havel suggested a compromise to Bonn He offered 
to restore Czechoslovak citizenship to those who had 
been capelied and wanted to return But thes would not 
have entailed the return of ther property natronalized in 
1945. The CSFR parliament has limited such compen- 
sation © property nationalized after February 1948 
(when the Communists assumed power) In exchange for 
the Sudeten Germans mght to return. Havel demanded 
that Bonn declare the Munich Agreement. by ehich the 
Sudeten arca was annexed to the German Reich. null and 
void “from the start.” This would have meant that the 
Sudeten Germans would never have been citizens of the 
German Reich. and the Federal Republic would no 
longer represent their interests Bonn did not accept this 

._ because such a concession would not have been 
accepted by the Constitutponal Court 


The officials of the Sudeten German organizations do 
not consider the “nght of a home country” ther mow 











the burdens of the past, but this mayonty 


undouttcdly 
secks 4 Cooperation onented toward the future. In 
Crechosiovakia, the Germans are viewed with admuira- 
tion and apprehension. This holds truce im economic 
relateons. as the discussson on the importance of German 
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40 2802105592 Hambure DIE WELT in German 
D8 Feb V2 pl 


[Ota Filep commentary “The Treaty”) 


[Text] What makes a treaty good, useful, and durable s 
when both parties are not completely satisfied with its 
contents and when both partners have the feeling that 
they have been “done.” which 1s how one would put 1 om 

as well UU nelateral treaties of even treatees that 
have been imposed always stand at the beginning of a 
nasty cham reaction The Crechosiovaks have had 





Prague itself 1s responsible for these difficulties. Only 


Treaty Called ‘A Beginning’ 
AU 280210159) Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 28 Feb 92 pi 


was signed now It 1s difficult to understand why Wolf- 
gang Boctsch. chairman of the Christian Social Umon 
land group thinks that longer negotiations might have 
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yseided better results for the Sudeten Germans. Negot- 
ating partners on the CSFR adc. who arc wcakened mm 
domesix policy, sould hardly dm thew cen polices! 
graves by making compromises on the resuc of proper, 


The treaty ts a beginning It dors not crase the past. Now 
asim 1973, major desputed hrstoncal and icgal rssucs are 
excluded. Differing views of history cannot be harmo- 
mized even after the liberation of Central and Eastern 
Ewrope from the yoke of communism. A false harmony 
uf nemcommiuttal phrases would be of no use to anyone 
2cgarding the future. however. the new treaty has some- 
thing that sets | apart from its predecessors. Germans 
and Crechoslovaks can test proummty and drtance 
agreement and opposition under conditions of lrherty 
and freedom of movement. The CSFR's path to the E« 
which Germany promised to beip pave. well not let the 
old Boherma msc again. but a new kond of everyday bife 
mm German-CSFR relations has begun 


Further on Nigerian President's State Visit 


Babangida Meets Genscher 
(M25 03222592 Berlin ADN on German 1221 GMT 
in Feb 


[Text] Bonn (ADN}—Foreign Minister Hans-Dietrich 
Genscher has praned Nigcra’s role. m words to rts 
pressdent. General Ibrahim Badamas: Bahangida. in the 
efforts to find peace in Liberia and Somala Today m 
Bonn, both politicians emphaured the necessity of 
making the Organization of African Unity (COAL) onto 
more of an instrument to solve conflicts on the conte 
nent. it should also devote itself to the emproved cco. 
nomac Cooperation of the member states 


President Babangida has now traveled to Berim A 
meeting with the governing mayor Eberhard Diepeen is 
planned for carly afternoon 


Foreign Ministry Official Urges Aid for Cambodia 
LD270222019) Hambure DP 4 in German 1104 GMT 
26 Feb 92 


[Teast] Bonn (DPA}—At the end of a three-day vient to 
Combodia. Helmut Schacfer, minster of state m the 
Foreign Ministry has called upon the ternational com 
munity of states to give swift and to that Aman country 
Schacter. who also met Prince Srhanowk on Phnom Penh 
said in Bonn on Wednesday [26 February! that for the ferst 
tume om more than 20 years, peace bad a real chance In 
order to overcome the consequences of the Khmer Rouge s 
reign of terror and to develop democracy and a functioning 
economy. German ard was also needed 1! «as above all the 
repatriation of 380.00") refugees from camps in Tharland 
which was powng cnormous problems 
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Economics Minister Meets With Sandi Officials 


Lm. Mae 


For reportage on the veset to Saud: Aratua by Economucs 
Minster Juergen Mocliemann. mchodsng hes talks erth 
Saud: officsals. see the Saud: Aratua subsection of the 27 
February Near East A South Asa DAILY REPORT and 
sutegucnt rsucs 


Interior Official To Meet Ukraine's Kravchok 


LD2-02112°0) Hambure DP 4 on German 1014 GMT 
2 baal keh ¥, 


[Text] Bonn (DPA}—Today. How Waffenschensdt, par- 
hamentary state secretary om the Intenor Moemestry and 


the Federal Crovernment’s representative for emagrants, 
flew to Ukramnc for a two-day veer 


The focus of hes stay well be talks woth Ukranan Pres- 
dent Leomed Kravchuk on the settlement of Germans 
who lost thee homes durrng World War Il. These people 
were sent to Sober and Central Awa Before 1945, 


435.000 Germans lwed m Ubkrame. now there are about 
so 000 


Spent Feel Reds To Be Reprocessed in Scotland 


11 280210429) Frankfurt/Main FRANKFURTER 
RUNDSCHAT on German 28 Feb 92 p 4 


[Eckart Spoo report “German Fuel Rods Shipped”) 


[Text] Hannover, 27? February—The used fuel rods from 
the research reactor of the Physscal-Techmocal Institute 
(PTB) wn Brawnschwe are to be reprocessed in Doun- 
reay (Scotland) Last week, after lengthy negotiations, 
the PTR. subordmate to the Economics Ministry, con- 
cluded a contract with the Britwh Atomic Energy 
Authority (AEA), which 1s comssdered a mode! for “waste 
disposal” by the other German research reactors m 
CGreesthacht. Juchch. Bern. Munich, and Karteruhe 


The *9 fuel rods. stupped to Downreay at the end of 
199). are supposed to cool down further m a storage 
basin there, Hemn-Juergen Kivks. manager of the —_ 
25-year-old one-megawatt reactor m 

FRANKFURTER RUNDSCHALU on 27 ~~ hen 
Reprocessing 1s to begin as soon as 400 to $00 fuel rods 
have been collected 


Part of the contract between the PTB and the AEA is an 
exchange of notes between both governments, m which 
the FRG commuets itself to accept the nuclear waste that 
is produced during reprocessing or an adequate amount 
at least 25 years after reprocesseng, Kiiks sand. The cost 
of reprocessing 1% to amount to about 6.700 German 
marks [DM] per ke of fuel rods. There are also costs for 
transport and storage and other things that cannot yet be 
estimated cractly 


Detarls of the methad of reprocesseng are not specified m 
the contract. It «4 certam. howewer, that the amount of 
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nucica: waste produced ell be several termes greater than 
the fucl rods themscives. Thus, m a future final storage 
faculty far more space for drsposal will be needed than 
for direct final storage esthout reprocessing 


Kriks admutted that 1 1s unclear what 1s gorng to happen 
with the fuci that s produced during reprocesung The 
imterest of potential buyers mm a fucl whose purty 
conssderably reduced remacns to be seen Reprocessing 
may not make much sense m coomomec (corms. Arnks 


sand. and spoke of a “polmcal decrmon ~ 


A year ago. the Lower Saxony Environment Minestry as 
supervising authority threatened the PTB with 
Closing the reactor, because the mmternal storage capacris 
was cxhausied. With the removal of the first 39 spent 
fuel rods. the reactor can now be operated for approx- 
mately another |() years 


Honecker Investigated for ‘Perversion of Justice’ 


LD270222069) Hambure DPA in German 1123 GUT 
6 Feb 92 


[Excerpt] Dresden (DPA)—Ench Honecker, former 
GDR state and SED [Socialest Unity Party of Germany] 
party leader, « facing a second set of investigative 
proceedings in Germany. According to the Dresden State 
Prosecutor General's office. the 79-year-old 1s now under 
suspicion of perversion of yastice and deprivation of 
liberty. The grounds for this are “an SED Central Com- 
mittee document from 29 October 1976 on the treatment 


searches in Dresden and in cast Bertin 


The Berlin State Prosecutor's Office. already imvesti- 
gating Honecker on the fatal shootings at the Wal! will, 
according to the Dresden mnwestigators, mmuitiete fu. ther 
imvestigations. Many labor court judges had rejected 
appeals lodged under employment protection leyisiation 
ee There 
would also have to be investigations of former judges in 
CES CORREETIER On SHEPIELOR OF perversion of justiee end 


Leading FRG Role in Monetary l nion Supported 
AU 2802103592 Duesseldorf HANDELSBLATT 
in German J8-29 Feb 82 pl 


nx” report “Leading German Role in Monrtary 
mon”) 
[Text] Duesseidorf—Germany's influence on the Euro- 


pean integration process and European political affairs 
will increase as a result of unification. A vasi mayorty of 
Europe's top managers has confidence in German 


democracy and thenks tha: Germans an good furo- 
peans. Many. however. beleve of are sonoerned thal 
Germany ss striving for a begemone role m Europe 
These are the findrngs of an opimon poll of Europe's top 
managers conducted by the Prognos Imstrtute om cooper- 
ation with HANDELSBLATT and THE WALL 
STREET JOURNAL EUROPE 


Germany's leading role m the creatvon of monctary 
umon meets evth large-scale approval. with &2.2 

of those polled approving It ss advocated by 88.5 
percent of Benclux top managers. 85 peroent cf German 
top managers, 78.6 peroent of Brush and French top 
managers, and 62.8 percent of Italan top managers. A 
vast majority sees the stability of the German mark as 
the key to the stability of the other European currencies 


Only 38.5 percent of the top managers cupect more 
business opportunities with a oniform European cur- 
rency. A bare majority ($1.6 percent) of the 466 Euro- 
pean managers who particrpaiecd mm the survey thinks 
that a single European currency i necessary m the 
interest of monctary stability in the whole of Europe 
There are clear differences among the individual coun- 
tnes. In Germany (55.9 perce.) and m Great @ntain 
($2.4 percent) the majority of top managers thinks that a 
single European currency 1s not necessary om the mterest 
of monetary stability mn Europe as a whole 


In a “taicment to HANDELSBLATT. Bundesbank Vice 
Presdert Dr. Hans Tietmever capressed satisfaction 
wilh te fect that a vast majority of those polled im other 
countries support Germany's leading role mm the devel- 
opment of the Economic and Monctary Union. Tictm- 
ever sand: “This ss a mark of confidence in German 
stability policy, whech 1s particularly emportant at a time 
when some of our partners feel that this poly ss a 
burden.” 


GDR Parties’ Real state To Be Sold 


402702124099) Munich SUEDDEULTSCHE ZEITUNG 
in German 2° Feb ol pl 


“dew.” report. “Federal Government Benefits From 
. y of GDR Parnes. SPD Sees Advantages for 
CDU and FDP") 


[Text] By redefining a unification treaty clause, Finance 
Minister Theo Waigel (Christian Social Limon, CSU) ss 
able to make bilhons of extra German marks [DM] for 
the federal purse. Some 2,000 pieces of real estate of the 
GDR parties and mass organizations «il! be sold from 
federal ownership. for which Waige!l « responsibic. 
Thus, after several months of controversy, .4¢ Federal 
Government held its own against the “Independent 
Commission for Examining GDR Party Assets.” By a 
very slim majority, ard without any great attempt to 
conceal its protest. the commission has now agreed to the 
Federal Government's demand. The SPD has sharply 
criticized this step. because it means giving the “greatest 
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possible advantages” to the Free Democratic Party of 
Germany [FDP] and the Christian Democratic Union 
[CDU}]. 


Half of the billions of marks in revenues will be ear- 
marked for the new laender. To make sure that the other 
half goes to the federal purse, the Interior Ministry 
eliminated the “Independent Commission” through the 
means of legal supervision [Rechtsaufsicht}]. Otherwise, 
the Trust Agency would have sold the property and 
would have had to use the money for charitable purposes 
in eastern Germany. 


Arne Boernsen, SPD Bundestag deputy, a member of the 
Independent Commission, said that the government's 
victory 13 tantamount to granting the “greatest possible 
advantages” to the FDP and the CDU, since both parties 
are now able to buy directly from Waigel the buildings of 
the former GDR bioc parties that joined them in 1990. 


The CDU and FDP use a number of premises of the 
former bloc parties as local headquarters. The rents they 
pay go to the Trust Agency. The FDP has been trying for 
a long tsme to acquire the “ost important properties 
—worth hundreds of millions of marks—-of the former 
bloc parties LDPD (Liberal Democratic Party of Ger- 
many) and NDPD (National Democratic Party of Ger- 
many) in eastern Germany. This property includes the 
headquarters of the two bloc parties in the center of 
Berlin, the LDPD’s land headquarters at Potsdam, 
Magdeburg, and Erfurt, as well as the district headquar- 
ters in Halle. Hermann-Otto Solms, FDP treasurer, has 
demanded—so far unsuccessfully—a mght of preemp- 
tion from the Trust Agency, which has until now been 
responsible for these buildings. 


Boernsen stated that for the numerous buildings in key 
areas of eastern German cities, the FDP is unable to pay 
the finance minister the prices that are customary on the 
market: “One 1s simply bound to suspect political horse 
trading in this connection,” meaning that the FDP can 
now buy the valuable property from Waigel under the 
market price. Although under the federal budget regula- 
tions, assets must be sold only at their full value. These 
regulations contain the following reservation: “Excep- 
tions are permitted in the budget plan.” 


The term “property of a legal entity” [“Rechtstracger- 
schaft"} for buildings and land only existed in the GDR. 
Although the approximately 2,000 pieces of property 
remained officially elements of the national wealt'.. the 
parties and mass organizations in the GDR used them as 
if they owned them. The sale of this property has so far 
been controlled by the “Independent Commission for 
Examining GDR Party Assets.” Yet, recently the Federal 
Government used its mght to legal supervision and 
declared that “property of the legal entities” 1s govern- 
ment property. 


The “Independent Commission” is currently also exam- 
ining whether it 1s possible to annul the transfer of 
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properties to former western companies thal were con- 
trolled by Alexander Schalck-Golodkowski, GDR for- 
eign currency procurer. A number of these foreign com- 
panies of the Socialist Unity Party of Germany [SED], 
worth some DM500 million, were sold to their old 
managers under their real value or liquidated to the 
benefit of the old managers. Waltraud Lisowski, former 
department head in Schalck’s enterprise, was responsible 
for these transactions. She carried out her job on the 
instructions of the Trust Agency and partly even under 
the surveillance of the Federal Goverument. 


The “Independent Commission™ is now examining 
whether the Trust Agency was really entitled to sell the 
Schalck companies. The Trust Agency considers itself 
responsible, because, in its view, the SED's foreign 
companies are part of state property. In this connection, 
the Trust Agency refers to a resolution adopted in the era 
of the last GDR government led by Hans Modrow. 
Under the impact of numerous new facts, the “Indepen- 
deni Commission™ is now examining whether the gov- 
ernment then was really entitled to do so. If it acted 
unlawfully, the treaties concluded by Schalck’s depart- 
ment head could be annulled. The former Schalck com- 
panies in the west have already =stablished themselves 
on the market. 


Recovery Program for New Laender Successful 


AU2702134792 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 27 Feb 92 p 1 


[“hal.” report: “DMS5.3 Billion for Eastern German 
Communities”] 


[Text] Bonn, 26 February—Finance Minister Theo 
Waigel (Christian Social Union) presented the annual 
report on the “Joint Program for the Recovery of the 
East,” amounting to more than 12.2 billion German 
marks [DM]. Waigel talked of the program's “great 
success” because its resources were applied almost in 
full. Only DM3.4 million of the joint program was not 
used. 


With DMS.34 billion, most of the money went to the 
communities. Thus, in addition to the Economics Min- 
istry’s municipal credit program, the joint program was 
the most important source of financing for eastern 
German communities. At DM2.45 billion, job creation 
measures ranked second and were followed by traffic, 
which was allocated DM1.57 billion altogether, of which 
more than DM371! mullon was spent on expressway 
construction, DM757 million on municipal road con- 
struction, and DM443 million on public local commuter 
traffic, Waigel said. At the same time, there were DM1.4 
billion worth of orders for German railway investment 
projects, v’ach will only show favorably in the books this 
year. 


There were difficulties in housing construction and town 
planning. A total of DM1.! billion had initially been 
planned for this sector. Since there were, however, 
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problems with the administrations and overiong plan- 
ning penods, DM342 billion, which was shifted to the 
Municipal Investment Program, was left over. The 
remaining DM1.22 bdillion was used for environmental 
protection, regional economic promotion, and the uni- 
versity innovation program. The government paid 
DM28 million for the dismantling of border facilities at 
the former inner-German border. 
Waigel was confident that the Joint Program for the 
Recovery of the East will also be a great success this year, 
since one can learn from the expernences of 
1991. The government will again provide DM12 billion. 
It is planned to focus increasingly on mayor government 
investments, for example, in the fields of transportation, 
the building of universities, and the reorganization of 
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district heating plants. As much as DM4.9 billion is to be 
spent on transportation alone this year. 

economic promotion is to be continued after 1992 until 
1995 and on almost the same level, according to the 
present financing plan; however, not under the name of 
“joint program,” rather within the scope of the usual 
allocations f: sm the federal budget. 


Roth, foreign policy spokesman of the Social Democratic 
Party of Germany Bundestag Group, said that Waigel’s 
balance 1s disappointing. In view of the rising unemploy- 
ment figures, the program ignores actual developments. 
Roth said that “further tinkering” in the development of 
the east should be stopped and he repeated his demands 
for more industrial policy. 
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Mitterrand Holds Talks With Mongolian Premier 
AU2702203792 Paris AFP in English 
2020 GMT 27 Feb 92 


[Text] Pars, Feb 27 (AFP) — Mongolian Premier 
Dashiyn Byambasuren held talks here Thursday [27 
February] with French President Francois Mitterrand on 
the economic and political situation in his central Asian 
nation. 


Following the 45-minute meeting, Elysee Palace diplo- 
matic advisor Pierre Morel said Mitterrand had 
approved the granting of “low-interest credits to Mon- 
golia,” though he did not specify the sums involved. “We 
are ready to respond to appeals by Mongolia and we 
foliow with sympathy your efforts to achieve reforms,” 
Mitterrand was quoted as telling his guest. 


The Mongolian premier, who had arrived from Ger- 
many, thanked France for its humanitarian aid and its 
support for democratic reforms. 


Following his talks Fnday with representatives of the 
French business community, the premier will travel on 
to Brussels. 


In the coming weeks, the French Alcatel telecommuni- 
cations group 1s to install a 27,000-line telephone 


exchange in Mongolia. 


France will also soon open a diplomatic mission in Ulan 
Bator, sharing its premises with Czechoslovakia 


Mongolia, a former satellite of the Soviet Union, 
adopted a constitution on February 12 making it a 
parliamentary democracy. It 1s struggling to complete a 
transition to a market economy, plagued by serious 
shortages and financial difficulties. 


Further on Visit by Egypt's Husni Mubarak 


Meets With Dumas 


NC2802113192 Cairo MENA in Arabic 
1000 GMT 28 Feb 92 


[Text] Paris, 28 Feb (MENA}—President Muhammad 
Husni Mubarak received Roland Dumas, French min- 
ister of state for foreign affairs, at a working breakfast. 
The meeting lasted around one and a quarter hours 


Speaking to reporters afterward, Dumas said that con- 
sultations with President Mubarak are continuing and 
that their meciing followed Mubarak’s talks with Pres:- 
dent Francors Mitterrand on issues concerning the two 
sides— the Middle East. the peace process, the UN's 
problem with Libya, the situation in Africa, and inter- 
national affairs 


Dumas said today’s meeting with President Mubarak 
follows ther talks which were interrupted by Dumas 
visit to Morocco. He added: We listened and brought our 
views closer 
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Dumas Holds Talks With Officials in Rabat 
WA2802120292 


For reportage on the visit to Morocco by Prime Minister 
Roland Dumas, including his talks with Moroccan King 
Hassan Il and Abdeliatif Filali, minister of state for 
foreign affairs and cooperation, see the Morocco subsec- 
tion of the 28 February Near East & South Asia DAILY 
REPORT. 


Government Sends Troop Reinforcements to Chad 


AU 2802110192 Paris AFP in English 
1022 GMT 28 Feb 92 


[Text] Paris, Feb 28 (AFP)}—France has sent paratroop 
reinforcements to Chad where the government is facing 
major security problems, the Defence Ministry here said 
Friday [28 February]. 


A company of 120 men left Bouar in the Central Afnnican 
Republic on Thursday night for Ndjamena to join 1,250 
French troops already in Chad under a joint security 


arrangement. 


The move to bolster the troops supporting the regime of 
President Idriss Deby follows what the government said 
was an attempted “coup” last week by mutinous soldiers 
who attacked a police station in the capital. 


Spokesman States Position on Western Sahara 


LD2702224292 Paris Radio France International 
in French 1230 GMT 26 Feb 92 


[Text] We have the French reaction to the scaling-down 
of the UN contingent announced yesterday by the Swiss 
president: France maintains its support for the process 
underway—Daniel Bernard, the French Forcign Min- 
istry spokesman told Any Bourner: 


[Begin recording} [Bernard] The French position ts clear, 
it has been constantly resterated: France supports all the 
initiatives taken by the UN Secretary General—both the 
previous one and the new one—from the point of view of 
holding a referendum in the Western Sahara. France 1s 
also taking part actively in MINURSO, which 1s the UN 
force that 1s currently on the spot, and which 1s entrasted 
specifically with establishing the conditions necessary 
for the holding of this referendum. 


[Bourrier] What are the conditions for France's partici- 
pation” How many men will be sent according to this 
(*formula)’ 


[Bernard] They are already there. The MINURSO team 
is already present on the spot and I believe that France 
has a dozen people in this MINURSO force. [end 
recording} 
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International Warrants Issued for 4 Palestinians 


AU2702160392 Paris AFP in English 
1509 GMT 27 Feb 92 


[All names as received] 


[Text] Paris, Feb 27 (AFP) — French judge Jean-Louis 
Bruguiere issued international arrest warrants on 
Thursday [27 February] for four Palestinians in connec- 
tion with a bloody 1988 attack that killed nine people. 
including three Frenchmen, reliable sources said. The 
four are believed to be members of the Abu Nidal 
terrorist Organization. 

The attack was made on the Greek ship City of Poros, in 
Greek waters. 


One of the warrants is for Samir Muhammad Ahmad 
al-Qadir, 41, alias “Ajab Jabalah and Michel Nabih 
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Raphael, thought to be in charge of Abu Nidal's terrorist 
operations. He 1s said to carry a Libyan passport. 


The other three warrants were rssued for “Abd-al-Hamid 
‘Ammud, “Adnan Sujud and Mahn Muhy:-al-Din. Only 
Suyud, among the four, is thought to have been aboard 
the ship at the time of the attack on July 11, 1988 


The Paris examining magistrate’s warrants charge the 
four men with “murder and attempted murder”. Eighty 
people were injured in the attack, including 34 
Frenchmen. 


Amoud 1s considered the main author of the attack, and 
he 1s thought to carry several passports. Al-Qadir has 
reportedly taken refuge in Libya. a country suspected of 
having taken part in organizing the attack by giving the 
terrorsts material assistance 
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Budget Committee (heirman’s Propesals Announced 
GIESOSI7A Rome LA REPUBBLICA in Italian 
19 Feb 92 p 43 


{Arucle by Elena Polidon 
Public Accounts™] 


[Text] Rome—This 1s a postciectoral proposal from 
Nino Andreattas Why not provide the new government 
with an overall delegation of legislative authority to 
reorganize public finances” 


Further details) Powers could be concentrated in the 
hands of the executive for 24 months. One could 

the government to rssue all the legislation needed for the 
“tremendous task” of reducing the public deficit of 100 
trillion. “In this way there rs at least created an imputa- 
tion of clear responsibility of one individual body,” and 
a senes of “convenient alibis.” now blamed on Parlia- 
ment, are swept away. 


“A Supergovernment For 


Reorganizing to remain in Europe. The economist and 
DC [Chnstian Democratic Party] senator has clearly in 
mind what should happen in the next legislature. He 
says, “The legislature will have to concentrate on the 
subjects of institutional-political order, and thus run the 
risk of being distracted from the problems of economic 
management.” For that reason “i 1s better to separate” 
the two obligations. “A little as used to occur at the 
Constituent, where constitutional problems were dis- 
cussed while current legislation was made with local 
decrees.” 


The government is the number one leader of economic 
policy. Andreatta recalls that something very similar to 
the overall delegation of legislative authority was 
adopted in France in 1982. And it was put into effect in 
other “lesser” European countnes, such as Denmark. 
And it was also attempted in Italy, again in 1982, when 
he was at Treasury and the Socialist Rino Formica, was 
at Finance. It was tried, but never accomplished. 
“Because the Financial Law, which gave powers [text 
missing] not to proceed blindly, does not follow that 
little stretch of road to 1991 and then stop, but fixes the 
tume limits for the reorganization.” And above all, i 
changes the whole legislation to the tune of delegated 
decrees “which are incompatible with the budget equi- 
libra.” Therefore, from that moment the return steps 
will no longer be set forth in programming documents 
but in laws. Andreatta 1s convinced one can no longer 
delay, since in these last ten years the debt has increased 
by two and one-half trmes, and because to enter into the 
New Europe, there are the Maastricht commitments to 
honor. 


Would an overall delegation of legislative authority be a 
cure-all? Andreatta says he does not know whether the 
government or Parliament 1s the more “fragile” when 
talking about public expenditures, which of the two 
bodies has the greater “tendency” to spend. But he 
thinks one must sweep away the existing “dangerous 
share<ropping.” Thus, at least “a great part of the 
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absurd things we are witnessing would disappear.” The 
Senator-cconomist cites examples. “The 2.7 tnilhon 
authorized fior military purchases for police and Armed 
Forces, while, naturally, writing 400 billion in the 
budget.” Or “the transformation of 3 tnilhon for capital 
account indebtedness, used to pay other debts, with the 
result that the spending potential rose to 2! tnihon.” 


According to Andreatta, the future 1s in avoiding being 
submerged im a sea of expenditures. He explains that 
what 1s required 1s a reform that has nothing to do with 
the nonamendabuiiity of the budget. urged several times 
by Treasury Minister Guido Carli. Because here the 
Constitution ts involved and hence there would be a long 
and difficult discussion. “They are different procedures, 
having different tume-frames and consequences. Indeed, 
the danger 1s precisely that one might await institutional 
modifications for undertaking the reorganization.” 
Meanwhile, tome 1s pressing. And Europe is at the gates. 
And the deficit should be reduced to one-third of current 
levels. Little by little, as the conversation moves ahead, 
Andreatta’s postelectoral proposal becomes more 
detailed im its technical parts. But the fundamental 
problem remains: “Don't you think, Senator, that an 
overall delegation of legislative authority 1s the same as 
putting a gag on Parliament’ And do you really believe 
the idea will obtain the necessary support” He answers, 
“One must decide between two courses of action. One 
involves the whole Parliament, the other requires a 
gesture, with which one sets forth objectives. And one 
gives up intervening in concrete legislation. One 1s given 
a mandate to secure that outcome. And hence one closes 
ones eyes if some regulation conflicts with the interests 
of an individual party or an individual parliamentary 
protection.” 


Socialist Chief Criticizes DC-PDS Relations 


VIESOSI7B Rome LA REPUBBLICA in Italian 
20 Feb 92 p § 


[Arucle by Vera Schiavazzi: “Crax: The Enemy 1s the 
DC-PDS Understanding” | 


[Text] Turin—The next legislature cannot be a “ferry- 
boat legislature” useful only for achieving electoral 
reforms. Worse yet if these reforms should see the light 
of day thanks to a new majority, a DC [Chnstian 
Democrat Party}-PDS [Democratic Party of the Left] 
one, which Bettino Craxi, speaking in Turin yesterday, 
pointed out as “the enemy to defeat.” Hence, no “con- 
stituent” minilegislature to last perhaps only two years, 
and no “constituent” government where the DC and the 
PDS form the majority 


Having defined the limits of possible alliances, Cran 
then left to Claudio Martell: the task of dealing with 
administrative scandals and ummorality. The vice prime 
minister sand. “Strict laws were passed. Now consistent 
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decisions must follow to remove from the partes. beginning 
with ours, the kickback mania and kickback maniacs.” 


Instead, the PSI national secretary declined to make 
electoral forecasts mm terms of percentages. (“I am not a 
polling institute.) Throughout his speech to the 
Socialist national assembly. held in the former FIAT 
plant of Lingotto, he placed the emphasis on three 
subjects. The first: the new Parliament's tasks. Craxi 
said, “There are the adventuristic, destabilizing ideas of 
those who today still think the task of the next legislature 
should not be that of governing, of carrying out the 
necessary institutional reforms in a framework of sta- 
bility. Those who think that way consider this legislature 
should be a stepping stone toward political perspectives 
that we have never had the pleasure of hearing explained 
and descnbed with honest clarity, but which we must 
always strive to guess at by reading between the lines.” 


The second objective of the Socialist leader was to state 
clearly that the renewed offer of an alliance agreement 
with the DC should be considered valid only under very 
precise conditions. Craxi emphasized, “We are not 
moving in the direction of collaborating with the DC 
because we have preferred that road to others that we 
have rejected. We are moving in that direction because 
other possibilities did not materialize. If obstacles, dif- 
ficulties, conditions, and unconvincing relationships 
arise in that direction, we shall take note of it and will 
deal with the new situation and the new problems that 
might arise.” 


Afterwards Craxi explained, “We have considered, and 
we consider the alternatives proposed to us as confused. 
In truth, they now no longer appear as even real alterna- 
tives for a majority and for governing. and. in fact, 
looking closely, they are not presented as such. The 
greatest extent of a Left alternative ought now to consist 
of a “planning alternative.” 


The third target im Craxi’s speech was, finally, the 
argument about conscientious objection. Crax: did not 
wish to say what the conduct of Socialist members of 
Parliament would be in the chamber, intending to 
examine, first, the changes to be made in the draft law. 
The Socialist secretary said, “I see the question of 
objection 1s confronted almost as if seeking a cause for 
war, a conflict, especially with us. We are secking no 
conflict whatsoever but we will not approve of any 
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forcing by the government. Conflict anses when coali- 
tion rules are violated. even if the government 1s. or 
ought to be. a caretaking government.” 


Therefore, Crax: ased the Turi audience to restate his 
imitation over the DC “two-oven™ temptations. Crax 
sand “There are more or less open!) declared trends 
within the DC. that, mindful or nostalgic about the two 
poles. the two ovens, of the two majorntics—all pieces 
from an antique shop—are perhaps thinking of suc- 
ceeding in doing tomorrow what they did not succeed, at 
least compictely. mn dong yesterday.” 


To maintain the argument and reinforce an electoral 
program of 158 pages—from reforms of the welfare 
Static, to rarsing the obligatory school age. to political 
economy—that inspired the national slogan “A Govern- 
ment Renewal.” all the Socialist lheutenants descended 
into the field and. at the last. Claudio Martell: 


It was Ugo Intuni’s turn to fulfill the not unusual role of 
disimbuting rebukes to the most prominent adversanes 
of the moment: the leader of the referendum front, on 
the one hand. and the Republican secretary, on the other. 
Intim: said. “Mario Segni and Giorgio La Malfa cannot 
complain of a fasled renewal of the Itahan political 
generation since, along with their fathers, cach of their 
families has totaled 90 years of government.” 


Finally, in his conclusion Claudio Martell stressed the 
meaning of Craxi’s offer to the DC, an offer that, as the 
national secretary had already divulged. should not be 
considered blindly. Crax: sand, “With my expenence as 
former prime munister | am at the disposition of the 
country, but I am not moved by personal ambition.” 
And Maricih added, “We will not lend our leader to a 
government just so it can keep on going. but only to a 
stable government, of the European kind, capable of 
having prevail the need to recover, to reform, to renew, 
which remains, fortunately, the principal ambition of the 
greater part of the citizens.” 


And then the final thrust at the DC: “De Mita and Gava 
are a little pleased over this PSI position, and also turn 
up their nose a little, postponing decisions until after the 
election, decisions about the government and even those 
about alhances, once again uncarthing the institutional 
and political ‘double oven’ and almost withholding their 
party's availability unt:! acquiescence in the DC elec- 
toral program. What nerve for those who have haunted 
us for more than 10 years, clanming legislative agree- 
ments from us with our eves blindfolded.” 
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President Soares Calls For NATO Unity 


LD2602220892 Lisbon RDP Antena ! Radio Neiwork 
in Portuguese 2100 GMT 25 Feb 92 


[Text] In Portugal, speaking in Ociras at 4 ceremony 
Sale Ge SED euiamey of HATO ble 
President Mario Soares stressed the importance of 
NATO's role as a defender of democracy, freedom, and 
peace. Mario Soares urged unity on the NATO member 
countnes as a determining factor in confronting focuses 
of international instability. 

[Begin Soares recording] The situation of great world 
instability that has emerged in the wake of the disappear- 
ance of the communist threat demands of the world 
democracies and of the peace and freedom-loving coun- 
tnes assembled in NATO that they remain united and 
continue confronting every threat to stability. [end 


recording} 
* 1992 State Budget, Economic Goals Analyzed 


* Budget Detailed 
92ES0487A4 Lisbon SEMANARIO ECONOMIA 
in Portuguese 25 Jan 92 pp 14-15 


: “1992 State Budget: More 


year, and tax revenues will mse even faster. The State 


Budget for 1992 us sending bad signals to the taxpayers 
and 1s a long way from being the cost-containing budget 


everyone expected. 
The Portuguese Government is going to spend 674 


verdict im the 1992 State , which Minister of 
Finance Braga de Macedo officially submitted on 
Monday. The bill will now go to Parliament for debate, 
and all indications are that it will take effect within six 


of gross domestic product (GDP). The 


total 

total GDP. as compared to 6.3 percent 1 in 
1991, and that drop is a reflection of one of the condi- 
tions for taking the escudo into the European Monetary 
System [EMS]. In addition, public spending as a per- 
centage of GDP will mse from 32 percent to 32.8 percent. 


The 
from 25.7 percent of GDP in 1991 to 28.1 percent of 
GDP in 1992. In short, the reduction in the size of the 


also suffice to cover the increase in state spending (+ 0.8 
percent of GDP). 





PORTUGAL 1s 


Justifying the choices made in the 1992 State Budget, 
Braga de Macedo said publicly that the government was 


Tax Revenses 


The state expects to collect 2.872 million contos in taxes 
in 1992. The actual figure for 1991 1s estimated at 2,324 
million contos, while the state collected 2,07! million 
contos in 1990. The change im tax revenues under the 
1992 budget, compared to those in the previous year, 
amounts to an increase of 17.9 percent im direct taxes 
and 27.4 percent in indirect taxes, and that is higher than 
the inflation rate. According to the government bill, 
direct taxes are msing faster than inflation “because that 
portion of the public debt to be paid by taxes 1s coming 
to represent an increasingly large share of the total debt 
issue and because of a modernized tax administration 
and the fight against tax fraud and evasion.” 


In the case of indirect taxes, the change is due to the 
revised basis of the value-added tax (VAT). Without that 
revision, the increase would total 14.4 percent. It should 
also be pointed out that, according to the bill, income 
from labor “is continuing to benefit from the tax relief 
policy,” even though the IRS [individual income tax] 
rates are going up by 8 percent. In 1992, the IRS 
revenues will total 790 million contos. 


Concerning tax harmonization, it should also be noted 
that the zero VAT rate 1s being abolished. Portugal is one 
of the few Community countres that still have such a 
mechanism, and its removal saves our country from 
being taken to court for violating the EEC agreements, 
especially im connection with products such as books, 
medicines, or newspapers, which, in many cases, bene- 
fited from that zero VAT rate. 


The zero rate will become the reduced rate, and the latter 
will be reduced from 8 percent to 5 percent, while the 
normal rate will drop from |7 percent to 16 percent. 
Despite that, revenues from indirect taxes will increase, 
and the final price of many goods and services is defi- 
nitely gong to nse. The possible violation of Community 
rules also led the government to recommend a change in 
automobile tax rates, and this will have an impact 
especially on the used-car market. 


Other Items 


Two other important features of this State Budget con- 
cern social security and Community financial flows. 
Social security cortributions will nse by || percent this 
year. Current revenues will total 1,083 millon contos. 
There should also be 98 million contos in capital income 
and 90 million contos from the European Social Fund, 
with the latter reflecting a 23-percent increase over 1991. 
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Social securnty capenditures will mse from 1.061 millon 
contos in 1991 to 1.210 milhon contos im 199). for a 
merease of 14 percent. The balance mm social secunty 
accounts will remain negative and mse slightly from 20 
millon to 29 millon contos. The many stems of cxpen- 
diture include, in particular, $2 millon contos for family 
aliowances (up 18 percent), 9! millon contos for surv:- 
vors’ pensions (up 23 percent). 174 millon contos for 
disability pensions (up 9 percent), and 467 millon 
contos for old-age pensions (an sicem that « up 17 
percent). 


The 1992 budget forecasis a positive balance for Por- 
tugal as far as financial f>«s with the EC are concerned 
Portugal received a net arnount of 134 millon contos m 
1990. Transfers from the EC to our country totaled 207 
millon contos, whic those from Portugal to the EC 
came to 73 million contos. The estrmate for 1991 indi- 
cates that there was a positive balance of 181 millon 
contos, and the forecast included im the 1992 budgct calls 
for a positive balance of 253 millon contos 


Financial transfers from the EC 10 Portugal will total 399 
million contos, and those from Portugal to the EC will 
total 145 million contos. Most of the latier amount 1s 
accounted for by 84 million contos in VAT funds and 42 
million contos is agncultural customs and equalization 
duties. On the “income” side, the budget calls for the 
receipt of 313 millon contos in structural funds 


Single Market 


According 16 Braga de Macedo, this budget 1s the “Single 
Market budget,” being the “essential prerequisite for the 
single currency from which we will be able to benefit 
beginning in 1997." The optioris selected call for giving 
prnorty to investment spends (on public works and 
education) and tax harmonizaiw with the Community 

But, above all, the government's choices are closely 
linked to those in Q2 [Second National Adjustment 
Framework for the Transition to Economic and Mone- 
tary Union), which sets forth the strategy for conver- 
gence with the EC and in which the intention to join the 
EMS's eachange mechanism by the end of thrs legislature 
is reaffirmed 'a practical terms. that will have to happen 
before the sii of the second phase of the Economic and 
Monctary U nvon (scheduled for 1994), and 1 will require 
the prior establishment of a stable macroeconomic 
framework 


An austere budgct policy 1s the most effective instrument 
for achieving two objectives simultancously: a slower 
rate of price increases and a continuing rate of economic 
growth higher than the European average But the gov- 
ernment will not be able to ignore two other mecha- 
nisms, which are the structural policies and social dia- 
logue. The goal with respect to inflation is a rate 
somewhere between 7 percent and 9 percent for 1992 
and an average of between 4 percent and 6 percent from 
1993 to 1995. That is the basis on which the civil service 
payroll and the ceiling on expenditure were calculated 
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According to the scenamo outlined by the government 
for this year, the Portugucse cconomy will continuc to 
grow al a rate |-percent higher than the Community 
average. despite the lower inflation rate. The chief mac- 
rocconomuc indicators poi to a slowdown im privaic 
and public consumption. The growth of the economy in 
1992 wall be based on mnvesiment, increased exports, and 
fewer imports, as well as on the containment of wage 
mcreases and a moderate msc in employment. That 1s an 
opuumistic scenanmo lacking only a public willing to 


applaud i 


Effect on Portuguese 


The Portugucse are going to pay more im taxes. The 
typical Portuguese family 1s gong to lose its character- 
istic smile because IRS rates—the IRS being the tax on 
labor—are going to rise by 8 percent. and the cffect will 
be to reduce the cxpected gains from pay increases. The 
amount of tax can be reduced by 20.5 percent for cach 
parent and 15.1 percent per child. But most of the 
crosion in the Portuguese family’s income will be caused 
by mndirect taxes. The valuc-added tax (VAT) will no 
longer include a zero rate. and the result may be an 
mecrease in the price of some food products 


Sitting on their park benches. pensioners were capecting 
good news for this year. But the end of the zero VAT rate 
on medicines 1s going to have an unfavorable effect on 
their incomes, not to mention the increase in food prices 
that will result from that same measure But the outlook 
1S not entirely bad. masmuch as the social security 
budget will be higher in 1992. The moncy available for 
survivor's pensions 1s up by 23 percent, for a total of 91 
million contos, and the appropriations for old-age pen- 
sions are rising from 401 millon contos im 1991 to 467 
millon contos. It will not be necessary to wave one’s 
Cane in protest against the government 


Young people once had their own ministry and the 
famous youth card. Only the card remains. In 1992, on 
the basis of the moncy budgcted for the education sector 
(which 1s getting a 35. 3-percent imecrease over 1991). 
something ought to improve im the country’s schools, 
specifically its universities (the minister of education sa 
well-known defender of improved university education) 
But there 1s no rose without a thorn: A rise in unemploy- 
ment +s cxapected to become a bitter reality thes vear, and 
the youth card will not help open doors im the labor 
market. And. if young people want to gct marred, things 
may be even worse because. s© far, no one im the 
government has held out any hope of a drop im interest 
rates, which makes the job of buying one’s own home a 
labor of Sisyphus. But perhaps. when you gct down to it. 
love and a hut will be enough 


* Winning Ministries 


GE SO4RTR Lishon SEMAN ARIO FCONOMIA 
in Portuguese 2S Jan 92 p is 


[Text] The significant mecrease in public capenditure 1s 
being reflected thes year mm higher spending by several 
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munisines. Despite his frequent reiterations thal «1 was 
desirable to have a less wasteful state, the minister of 
finance was unable to resist requests for more moncy on 
the part of his government colleagues, who will find 1 
impossible to shine if a restrictive budget 1s adopted. For 
exampic, the Ministry of Education ts getting an increase 
of 171 million contos, or 35.3 percent more than in 199! 
The Ministry of Health 1s getting 20 percent more. 
meaning that 11 will have an additional 83 million contos 
to spend, and the Ministry of Transportation and Com- 
munications 1s getting an increase of 23.4 million contos 
(up 17.7 percent). In terms of percentages, the distribu- 
tion of expenditure is benefiting the state's social func- 
tion, whose share of the total pie ts msing from 35 
percent to 37 percent at the expense of functions con- 
cerned with sovereignty and the economy, cach of which 
1s down by | percentage point 


Defense 


The far-reaching geostrategic changes that have occurred 
im the world over the past few months place the Ministry 
of Defense in the exceptional position of not benefiting 
from the increase in available funds. Although its per- 
sonnel expenditures have increased by | 7.3 percent. the 
munisiry 1s receiving only |.2 millon contos more than 
in 1991, giving it a total of 221.7 milhon contos. In real 
terms, that represents a sharp cutback. There 1s a con- 
spicuous drop of 9.8 millon contos in the procurement 
of goods and services 


Public Works 


Ferreira do Amaral, whose portfolho comprises public 
works, transportation, and communications, 1s one of 
the big winners in the 1992 State Budget. Although this 
ministry's operating expenses are lower, the funds allo- 
cated to it through PIDDAC [Program for Central 
Administration Development Investments and Expend- 
tures] are up from 83.6 millon to 107 millon contos 
(PIDDAC’s total budget comes to 310 million contos) 
Briefly put. transportation and communications repre- 
sent a total expenditure of 156 millon contos and 
constitute the largest sector, from the standpoint of 
operating expenditure, while housing and community 
services are receiving 98 million contos. with part of that 
amount gomg to the Ministry of Public Works 


t ducation 


The Ministry of Education. which some people have 
compared to Kafka’s The Castic, will have a lot of money 
thes year for enlarging its bureaucracy. The increase 5 
sizable at 35.3 percent and represents an additional | 7! 
millon contos. In all, the state 1% gomg to spend 656 
millon contos in the sector of education This 1s a task 
that Minister Diamantino Durao will have no difficulty 
im Carrying Out, seeing that the Ministry of Education rs 
chronically im deficnt. One need only consider that oper- 
ateng cupenses have meen by | 7° 6 percent and that 
personne! costs are up by 18.5 percent 





Culture 


Unlike the situatvon im recent years, thes ss a sector that 
cannot complain this time. The Ministry of Culture will 
receive 22.6 percent more this year than im 1991, and 
that moncy will enable Santana Lopes to solve the many 
problems being faced in the areas of theater. cinema. 
music, and. especially. protection of the national hen- 


tage 

Forcign Affairs 

The Ministry of Foresgn Affairs, which 1s responsible for 
the Portuguese presidency of the EC (ms term ends im 
June). has been given a budget of 26.9 millon contos, 
including 1.5 millon contos for that presidency and 
250,000 contos for operating the Belem Cultural Center. 
Cooperation with the Afncan countnes, which 1s Durao 
Barrc+0's barliwock, 1s getting a | 2-percent increase over 
1991. One piece of not very happy news for Minister 
Deus Pinheiro concerns, in particular, the meager funds 
included in PIDDAC (350.900 contos) for umproving 
diplomatic and consular services and modernizing sys- 
tems for the processing and circulation of information. 


Planning 


The budget assigned to the Ministry of Planning and 
Internal Administration 1s a robust one at 232 millon 
contos, 178.8 millon contos of which will be transferred 
to the local governments (an increase of 1 3.5 percent). As 
regards PIDDAC investmenis, the Ministry of Pianning 
and Internal Administration will have more than 26 
million contos to spend in support of the productive 
sector, but only 3.9 millon contos for the area of scrence 


and technology 


Health 


Health spending will rise by 20.1 percent thes year, for a 
total of 496 millon contos. The minrstry’s budget totals 
460.9 millon contos, 430 millon contos of which will be 
transferred to the National Health Service (45 millon 
contos more than m 1991) As regards the investment 
plan. the funds allocated to the Ministry of Health are 
mecreasing from 14.5 million contos in 1991 to 23 
millon contos mm 1992 


Agriculture 


Total state spending for operations im the fields of 
agriculture, forestry, stockrarsing, hunting. and fishing 
will amount to 70 milhon contos. The Ministry of 
Agriculture will have 26.7 milhon contos for its oper- 
ating expenditures, reflecting a very small increase of 
only 2.5 percent over 1991. PIDDAC—the investment 
arca—is where the mecrease in available funds 1s to be 
found: Its total budget 1 28.1 millon contos, for an 
merease of 19.1 percent 


t mployment and Social Security 


Social security receiving an appropnation of 175 
millon contos mm the 199) State Budget. This sector's 








spending 1s up by nearly 30 millon contos (25 percent) 
The Ministry of Employment and Social Securnty has a 
budgeted appropnation of 87.7 millon contos. for an 
increase of 9.4 percent. That percentage 1s 2 comsegucnce 
of the fact that the transfer to social security will msc 
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[Artcle by Paulo Soares Esteves: “Braga Risks Every- 
thing”) 
[Text] Although the overall deficit 1s higher than moght 


have been thought initially, OE-92 [1992 State Budget) 
confirms the ambitious obyectives set forth in the second 


It is a msky strategy. The government © taking on 
ambitious and difficult commitments. If « does not 
fulfill them, its credibility will be greatly harmed. But 
there was no choice. If the government did not announce 
those objectives and failed to set an example by control- 
ling its own expenditure, it would be in a poor position to 
invoke the need for effort by the taxpayers and workers 


OE-92 confirms the great difficulties involved im 
reducing public spending. The fact 1s that, in 1992. state 
expenditures are expected to equal 28! percent of GDP. 
as compared to 25.7 percent last year There os talk of a 
real “war” among muinisines in an attempt to obtain 
more public money 


and 
mental compensation. Now i is being sand that the 
the civil service may total about 15 
state wants to become efficient. 1 cannot 
own workers because. if 1 does. the compe- 
tent people who are still there will go somewhere cise 


end up causing an increase im the 
expenditures of many organizations. The attempt to 
make more drastic cuts in spending could lead to break. 
downs in the system. Thai was what happened last year. 
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The teat of OEF-9) says that “total capenditures 
excluding mtcrest will mgorously observe a ceiling of 
2.700 bilhon contos.~ There 1s no longer any doubt that 
mgor will be needed to avon supplemental budgets. 
whoch. sf adopted. would substantually harm the cred- 
bility of the entire strategy that has been announced— 
ngor on the part of publ cntetecs that admunister their 
own budgrcts. but also mgor on the part of the state, whech 
must not make those assigned budgcts unworkable by 
mecreasing the civil service payroll above the level ong)- 
nails established 


OE-92 also confirms that the objectives concerned with 
reducing the public deficut im the medium term may 
require a tax increase. For the moment. taxcs have been 
increased discrectly by updating the revised VAT [vaiue- 
added tax] rate schedules and increasing the rates in the 
IES [endividual income tas] brackets by only 8 percent. 
If inflation 1s more than that. the Portuguese will wind 
up paying more because thew moomes will mse at a 
higher rate and put them im a higher bracket. For the 
moment. those mechanisms may be sufficrent to ensure 
more revenues for the state. But what about the future” 


It 0s casy to argue that the deficit will be reduced, but, m 
practice, 1% much harder to actually reduce n. For 
cxampic, m the view of many of those who advocate 
reducing the size of the public sector of the economy, the 
fact that the total deficit um 1992 still stands at approx- 
mately 5.2 percent of GDP may come as a disappoimt- 
meni—especially since that figure already includes 350 
milhon contos in proceeds from the privatization pro- 
cess 


But OE-92 1s part of a medium- and long-term strategy 
clearly undicating that, mm coming years, the deficit will 
contenuc to decline until « reaches a level close to 3 
percent of GDP im 1995 


On the basis of OE-92. ot os hard not to beleve im those 
mtentions Everyone acknowledges the effort to contam 
public spending. while emphasizing the ingenious way of 
mecreasing revenues through the IRS and possibly the 
IRS [as published] It can even be sand that the budget 
Was as restrictive as possible. But the reality os that, m 
the future. more will have to be done to achieve the 


proposed ofyectives 


Question of Credibility 


In sts first vear mm office, the government 1s taking an 
important gambic, first in the form of Q2 [Second 
Quantum] and second in the form of OE-92. Everyone 
acknowledges that the goals are ambitious and difficult. 
This means that everyone will be paying attention. 


If the proposed objectives are achieved. no one will be 
able to crivcize. Credibility will increase, and the gov- 
ernment will be able to decisively influence the cxpecta- 
tions of business and labor regarding its ability to carry 
out its coonomic policy 
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If 1 fails, regardless of the reason. no one will believe im 
future forecasts by the government—nesther the EEC 
nor the businessmen nor the central umions Many 
people are giving the first forecast the benefit of the 
doubt, but, when the second one comes along. things will 
be different. In the latter case. the economy polscy would 
be sernously harmed. 


The government 1s, om fact, setting an cxampilec by trying 
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Manpower 1s growing scarce, and the cffect is to 
encourage large wage increases The unemployment 
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unemployment figures for 199! prohably correspond to 
the full utshzaton of factors 


In that contest. a ss difficult to restract the growth of 
wages. Firms are paying more to keep from boseng ther 
best workers to mval firms Many of them make lucrative 
offers, with the result that cvervone has 2 story to tll 
abou: the fnrnd who changed companorcs to carn twoce as 
much. Thai « the only caplanateon for the fact that. m 
1991. even though the agreement on moomes suggesied 
wage increases of approximately |! percent. « turned 
out that remuncration covered by collective bargarming 
agreements rose by more than | 5 peroent 


If that phenomenon s repeated m 199). « will not 
facilitate a lowernng of the inflation rate and a reduction 
mm the public deficut. The reason os that the state will be 
forced to mcrease civil service pay Cven More to prevent 
the departure of ws best workers and restore the pur- 


chasing power of its emplovers 


Another msk impossible to control « the cours of 
cconom«x events abroad, which ms having an mcreasing 
influence on the Portuguese coomomy Al thes port, 
there are still some doubts about the recovery of ccono- 
mcs now m receswon. Contrary to what eas cupected 
last summer. the Brinsh and lS coonomers are sll 
Geep im recession, a fact that cawses dou all over the 
world. It ss capected that Germany. whoch os one of the 
chief customers for Portuguese cxports. will cxpenence 
difficulties in 1992. In Span. which another by 
customer, the economic slowdown also appears to be an 


accomplished fact 


An uncipected drop im caports hke what occurred m 
199) slow the growth of the economy by affecting 
the of businesemen and their self-financing 
capacity. If so, 1 1s mevitable that investment, which Q2 
considers to be the driving force behind Portuguese 
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P42S0229059) Vanagua Sistema Nacional de 
Televumon Network om Spanish 0230 GUT 25 Feb 9! 


[From the nonofficsal “Exwraveson™ newscast. derected 
by Manue! Espinoza former information minister under 
the Onega admuinrstration| 


[Teat) On 24 February. Spanssh Prome Monester Felope 
Gonzalez net for two and « half hours eah former 
Nocaraguan prewdent ( ommander Danie! Ornegs Saave- 
éra. During the meeting, whech took place at the Mon- 
clea Palace m Madnd. they discussed the ettustion m 
Nocaragua. tulatcra! relavoms. the role of the pole and 
the army om Noecaragua’s stabelizaton process. Spanish 
cooperation, and French and t0 Necaragua’s pohhoe They 
also discussed relations betecen the Sandmursta Front 
and the Sociairst International. of wtach Felipe Gonzaicz 
iS Vice presedcnt 


Former presdent Onega also met eth Julbo Angurta. 
pressdent of the LU neted Left and secretary general of the 
Spanish Communrst Party. Miguc! Duran. director gen- 
eral of the Assocation of Spanish Bind Persons and 
presdent of Channel Five and a radio octwork, and 
Alonso Pucrias. Francexo Cadero. and Mana Teresa 


Domingo. members of the pressdencies of United Left 


They descussed the cooperation and solidarity these 
organizations are willing to provide to the Nicaraguan 
people 


* Rubio Warns Financial Entities of Hard Times 


GIESOSOIB Madnd ACTUALIDAD ECONOMICA 
in Spanish 3 Feb 92 p 34 


Unatiributed article “Bank of Spain's Mariano Rutio 
ightens the Screws”) 


ce ye yy Bp 
monciary authorntees to the administrators of 
financial institutions have been multiplying Although 
the reasons differ, the bawc premuse appears to be the 
same. Belts must be tightened because difficult years he 
ahead. The war of the superfunds. the mcrease mm late 
payments. and recourse to atyprcal profits have been the 
most recent reasons for the reprimands Manano Rutno. 
the governor of the Bank of Sparn. has been addressing 
to these officials 


The growth of financial institutions im an unbalanced 
way, thanks to imvestment funds. will icad to “a reduc- 


BIS VEL 9148 
8 February 199) 


The pubbcaton of that meer of BOLETIN ECO- 
NOMICO counceded euth the tradsonal dimncr 
attended by the presents of the a major Spanrsh 
banks and Mariano Rutwo The mam message at thes 
gathering @as that the banks should not use the handy 
recourse to atypecal profits as a cosmeta cover for thew 
balance sheets Some of hrs dining compamons reponed 
that the governor of the Bank of Spam urged thew 
iMStitutlvons to show real profits—thal 1s to say. profits 
free of the drstornon involved in those generated by the 
sale of indusina! shares 


The therd cause of concern ss late payments Whee ao 
noted that late payments on bank loans mcrcased 6! 
percent last year and those periammong to funds mcreased 
3° percent. the concern of the Bank of Spam. to the port 
that «| scems prepared to shat off the resources of the 
nce banks for the tome berng. seems justified 


In weew of the bankeng scares mm recc at months, the 
monetary authoritees have deceded to establish the min- 
mum capital requirement for promoters of new banks at 
J tulhon pesetas. Gouble the figure demanded to date In 
addition. the central bank scems reluctant to allow banks 
io depend on stock-cachange companies [passzge 
omitted] 


* Banco 21 ‘Quality’ Customer Service Strategy 
VIESOSO)A Madrid AC TUALIDAD ECONOMICA 
in Spanish 3 Feb 92 pp 42-44 


[Article by Imago de Barron: “A Five-Star Bank”) 


bank. but « was established for commercial purposes. 
The goal of Banco 2! 1 to serve some 30,000 customers 
iN a very personalized way and to provide high-quality 
service in some %) offices scattered throughout Spain 


A few days ago. Jose Maria Amusategui, copresident of 
the Hispanic-Amencan Central Bank (BCH), acknowl- 
edged 
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many benk branches that carsted m Spam. there al 
remammed a clearing om the forest. Our bank os based on 
the comvactsom that there are chien! sectors thzi are bring 


madeguatcty served ~ 


Banco 2! began eth a sngic office m Madnd And the 
figures om ots first report. dated 19 January. when a had 
been om operation for 4 mon.a. reveal a certam success 
eth mts customers. The bank reported that 724 checking 
accounts and | (S$ savings accounts had been opened and 
that « had accumulated 3.1 tulbon peectas m Geposts 
made by ots first 800 chents 


Urgom: gave assurance that Banco 2!. despite appear. 


and that have a lumeted number of offices However. this 
last characterisixc 6 to change soon masmuch a 
plans for the commng quarter call for some 25 to 


the same account manager. to whom he will have access 
24 hours a day 365 days a year, because he will have both 
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Vartoes Offices 


Urgow: says that. although the proumay of bank 
branches to chents has aleays been commdered para- 


are less emterested om vrseteng bank branches © 
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investments with a view to maximum profits Second. 
there are the so-called consolidated clhents— 
high-ranking cxccutives and owners of small businesses 
between the ages of 1 and 40 These individuals do not 
have major investments bul are begunning to develop 
them because of ther excellent postions Then there are 


ents om thes segment complain that they do not receive 
proper treatment at the branches of the large banks 
because they do not have substantial checking accounts 
The fina! group mctudes young and promising chents 
who are university students or have already graduated. 
and who have checking accounts and credit cards 
involving smaller surns 


Where smal! and medium-sized businesses (PY MES) are 
concerned, it the tention of Banco 2! to meet thew 
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Credit Lyonnais also has a 40-percent stake in Ibera- 
gentes Sociedad de Valores y Bolsa [Iberagentes Securi- 
tres and Exchange Company], which sim<e November 
has become a holding company. During 1992, the 
French group will seek to control a larger share of this 
company’s capital stock. As of 30 September 1991, 
Iberagente’s market share was 1.8 percent, placing it 
1 Sth in the sectorial ranking. 


Credit Lyonnais is not the only bank to have “bought” 
its way into Spain. Credit Agricole—Europe's largest and 
the world’s 10th-largest bank in terms of volume of 
assets—and Societe Generale both bought shares in 
secunties and exchange companies: Credit Agncole in 
ABA and Societe Generale in Interdealers. 

As of the end of 1989, Credit Agricole had acquired 35 
percent of the ABA Group. The French giant has also 
bought a controlling majority of the Cofigasa holding 
company from Galerias Preciados and has formed a 
development finance company named U.i. Espana. 
Credit Agricole’s presence in Spain is supported by the 
three offices the credit cooperative operates in Spain. As 
of October of last year, these offices had accrued assets 
totaling 171 billion pesetas. 

Societe Generale, for its part, in September 1990, bought 
40 percent of Interdealers, the securities and exchange 
company. In Spain, the French firm had equity 
amounting to 10.208 billion pesetas, total deposits of 
$2.149 billion pesetas, and total assets of 115.968 mil- 
lion pesetas. Its net profit for the first nine months of 
1991 was 547 millon pesetas. Societe Generale intends 
to focus its activities on both the consumer and the 
business banking sectors and, particularly, on the refi- 
nancing of debt and other financial restructuring opera- 
tions. 


Suez and Mercapital 


In practice, some of these acquisitions have required the 
forming of alliances to work in the Spanish market. But 
the above-mentioned are not the only ones. The Suez 
group has also teamed up with Mercapital to undertake a 
number of joint operations. 


The French group owns 25 percent of Mercapital and of 
Cofiser, a subsidiary of the Spanish group. Moreover, 
Banco Indosuez is considering a takeover of Bancapital, 
the Mercapital group's bank. This operation stems from 
a “suggestion” made by the Bank of Spain to the group 
headed by Jose Maria Loizaga, to the effect that it fails to 
see the desirability of Bancapital’s being controlled by 
Mercapital, a company with industrial and financial 
holdings. 


The Indosuez Bank company is devoted to wholesale 
banking on an international scale, with assets of about 6 
trillion [thousand billion] pesetas and a net profit of 874 
million French francs in 1990. In Spain, the company 
had a branch office in Madrid, with assets totaling 70 
billion pesetas. In June of last year, Bernard Egioff, 
managing director of the Suez Company and responsible 
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for its financial sector, stated to ACTUALIDAD ECO- 
NOMICA that “we are not happy with Indosuez’s level 
of activity in Spain.” 

In Spain's retail-banking sector, the Suez group owns 
UNEFI, which specializes in long-term mortgage opera- 
tions, in which it acts as intermediary between the client 
and the company that grants the mortgage. UNEFI has a 
mortgage portfolio of close to 14 billion pesetas and, in 
April of last year, applied for authorization to open a 
bank devoted to consumer lending and sale- 
leaseback operations. It seems that the French group has 
every intention of proceeding with this project, even 
though it has meanwhile acquired the controlling 
majority of Bancapital’s capital stock. 


Good Friends 


The BNP (National Bank of Paris), another of the 
French banking giants, chose another route for its 
landing in Spain: In 1981 it bought the former Banca 
Lopez Quesada, then proceeded to develop its own 
network. The Parisian bank, with its almost 75 offices, 
will voncentrate on retail banking, with emphasis on the 
upper-middle market. On 31 October of last year, the 
BNP in Spain had total liabilities of 189.195 billion 
pesetas and total assets of 240.605 billion pesetas. 


And, last, another French giant, Paribas, can very well 
presume to have good friends in Spain. Through its 
subsidiary Credit du Nord, the French group teamed up 
with Banco Urquijo of the March Group for securities 
trading operations. Another of its subsidiaries. 
Compagnie Bancaire, together with Banco Santander, 
founded Union de Creditos Immobilianos, retaining a 
$0-percent share of the new company’s capital stock. 


Paribas’s list of Spanish friend: includes Juan Manuel 

Urgoiti, former BBV board member. — 
XXI—Paribas has a |0-percent stake 

And not to be overlooked are Paribas’s relations with 

businessman Juan Abello, Mario Conde’s former 

partner: Paribas Sante sold to him and to Banco de 

Credito Industrial two 20-percent blocks of shares in 


Paribas also owns 25 percent of Corporacion Financiera 
Arana, its spearhead in the industrial sector. 


[Box, pp 88-89) 


Spain Is Insured 


French insurance companies are without a doubt the 
most active foreign companies in the Spanish market. 
—- has not been limited to the opening of 
offices. Some of the traditional French insur- 
ne aku de aaa tnd Gaus &e oe Be 
Spanish insurance companies. 
This is the case of UAP. The Parisian company arrived 
in Spain in 1848. This makes it the oldest among the 
foreign companies. As of year-end 1991, its premiums 
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portfolio totaled about 25 billion pesetas. for a |.4- 
percent share of the market. Jean Claude Chaboscau. 
UAP Iberica’s managing director, 1s convinced of the 
“great potential of the Spanish insurance sector in the 
intermediate and long terms. A look at the figures 
suffices to provide a preview of its growth.” 


The French company signed an agreement with the 
former Banco Central, providing for an exchange of 
shares between UAP Ibernica and La Vasco Navarra, a 
Banco Central subsidiary. Moreover, 1 permitted the 
French company to distribute its products through 
Banco Central's subsidiary banks. The second of these 
provisions has been implemented, “and we are very 
happy with 1.” says Chaboseau, but the exchange of 
shares has not yet taken place. Banco Central His- 
panoamencano, however. has already conveyed to the 
French its wish to acquire a block of UAP Ibernca stock. 


AGF and GAN, two other French insurance giants, are 
also operating im partnerships with Spanish banks. 
Having after a lengthy and troubled succession of events 
acquired 24.9 percent of La Union y El Fenix, the 
insurance company presided by Mario Conde, AGF 1s 
now allied with BANESTO. AGF also owns approxi- 
mately 4 percent of BANESTO’s Corporacion Industral 
Financiera. As for GAN, it signed an agreement with 
Banco Zaragozano several months ago by which it 
acquired 49 percent of Uniseguro. the “los Alberios™ 
bank's insurance company. 


And, last, another French insurance company, AXA, has 
just merged the four companies it had bought in Spain, 
thus forming a group with a premiums portfolio totaling 
over 20 billion pesetas, or approximately 2 percent of the 
Spanish market. 


* French Business Seen Courting Spanish Investors 


9IESOS04C Madrid ACTUALIDAD ECONOMICA 
in Spanish 3 Feb 92 p 90 


[Unattnbuted article: “In Search of the Spanish Investor’ 


[Text] Telefonica, the Antolin group, and CEPSA 
[Spanish Petroleum Company, Inc.] have opened fire. 
All of them have invested im France, in the old mining 
zones that are currently undergoing transformation. “We 
went out in search of Spanish investments,” say top 

ent officials of Sofirem [Financial Company 
for Promoting Industnalization of the Mining Regions). 
a public enterprise created as a subsidiary of Charbon- 
nages de France, for the reindustnalization of these 
areas. Should Sofirem be a mode! for the reindustraliza- 
tion of Asturias” 


“By the time Spanish foreign investments ‘explode, 
which they will, we want to have taken positions. And 
what will the most logical target be” France. of course.” 
Albert Suissa, Sofirem’'s director of international affairs. 
suggests this very clearly. And this 1s understandable 
because he is an interested party, his job berg precisely 
to capture foreign investments. But, even were this not 
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so, he would still be mght. Not in vain 1s France Europe's 
mayor market and the nearest one to Spain, its transpor- 
lation and communication infrastructures very 
advanced, its labor costs not among the highest in 
Europe, and the prnce of industrial electricity there the 
second-lowest of the Community. 


These are the argumenis being used by Sofirem’s top 
management to attract foreign capital. One fundamental 
argument may be missing, however, in this rundown: 
Perhaps the French muning-area reindustrialization 
mode! could be applied to Astunas, where coal mining is 
destined to disappear and where almost half of the raw 
product 1s related in one way or another to the activities 
of HUNOSA. In fact. ministerial, union, and political 
delegations have traveled several times to France to 
study the French system. “Is our system applicable to 
Asturias” | do not see why not, although here coal areas 
are much more numerous than in Spain, where they are 
concentrated in the north.” says Surssa. 


Business in France 


To date, Telefonica, CEPSA, and IRAUSA—a subsid- 
iary of the group of enterprises headed by the Antolin 
brothers—have used Sofirem financial aid to invest in 
France. Telefonica participates with Asea Brown Boven, 
British Aerospace, Olivetti, Philips, and Saab Scania in 
ES2. an electronic components company located in the 
Bouches-du-Rhone area, near Marseilic. CEPSA has set 
up a fuel-storage and marketing network im Nord- 
Pas-de-Calais, and the Antolin group, which includes 
some 10 or so automobile parts manufacturers, has set 
up IRAUSA, which manufactures automotive intenor 
appointments for the Renault plant in the same region in 
northern France. 


“We started by searching in Spain for small and 
medium-sized industnes in the food-processing. plastic- 
transformation, and machine tools sectors. But we did 
not turn down others, as 1s evident.” says Surssa. 


The Charbonnage de France subsidiary was formed 25 
years ago to reindustrialize the carboniferous regions, 
whose coal-mining activities were being shut down. 
Those regions were located in the southeastern half of 
the country, in addition to those of the north (in the 
Lille-Valencrennes-Dunkerque tnangle) and northeast. 
Since 1967, some 1,500 new French and foreign enter- 
prises have been installed and more than 100,000 jobs 
created in this areca. 


Four types of financial aid are available: direct subsidies, 
loans at low interest rates, temporary government par- 
ticipation in the companies’ capital, and tax abatements. 
Depending on the area, the state grants the equivalent of 
between 690,000 and 950,000 pesetas per job created, 
with a limit of 17 to 25 percent of the total investment. 
Other special funds are available that, together with 
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other municipal aid, finance up to 50 percent of fixed- 
asset costs. And there 1s a third subsidy of 570,000 
pesetas per former Charbonnages de France miner hired. 


Loans under this program—<cxcluding those 
granted by CECA [Economic Coal and Stee! Commu- 
nity}—<arry interest rates 2 or 3 points lower than the 
French market and have a maturity of seven or eight 
years, with a grace penod of one year. Al other umes. 
Sofirem acts as financial partner and participates tem- 
poranly—seven years maximum—in the enterprise's 
capital. Investors can also benefit from a total exemption 
from French taxation for a maximum penod of five 


years. 


* Strong Presence of French Distributors 


GIESOSO4A Madnd ACTUALIDAD ECONOMICA 
in Spanish 3 Feb 92 pp 86-87 


[Unattnbuted article: Hyper’ Offensive™} 


[Text] Pryca, Continente, Alcampo, Dia, Sabeco. . be- 
hind all of these Spanish “hypermarket” [discount 
market] and supermarket chains, there 1s invariably a 
French stockholder. Whether alone, as in the case of 
Auchan, or in partnership, as in those of Promodes, 
Carrefour, and Docks, the leading French distribution 
enterprises keep growing throughout the Spanish tern- 
tory. 


If there 1s a sector of the Spanish economy in which 
French multinationals have irrupted with all of their big 
guns, it 1s the distribution sector, Almost all of the big 
French enterprises —*° *hes sector have been present in 
Spain since the 1970's 


The first of these to establish a presence in Spain was 
Docks, when, in 1970. 1 set up its Aro Royo franchise 
Between then and the recent arrival of the latest French 
group, Leclerc, combined sales have grown within the 
part of the Spanish distribution sector that 1s allied with 
French companies, totaling more than 800 billon [thou- 
sand million] pesetas in 1991. And three French 
groups—Carrefour, with Pryca, Promodes, with Conti- 
nente, and Auchan, with Alcampo—top the ranking of 
distributors in Spain's discount-market sector as a 
whole 


Juan Rodriguez, presideni of IT Consultants, a company 
of specialized distribution consultants, considers it log- 
ical that the French should have such extraordinary 
influence on the Spanish distribution sector “The 
French are the world’s foremost cxperts on distribution 
At about the beginning of the 1980's, French enterprises 
watched with concern as their markets reached satura- 
tion. This obliged them to cxpand, and Spain was the 
first target on which they trained their sights” At 
present, the French distribution centers do 20-25 percent 
of their total business in Spain 


SPAIN 25 


The arnval of the French distributors has also begun to 
change the Spaniards’ shopping habits. Important differ- 
ences remain, however. Sales in “hypermarkets” as 
opposed to other forms of distribution are a case in 
point. According to a report drawn up by IT Consultants, 
the number of these discount markets in Spain as of the 
end of 1991 totaled fewer than 160, while, in France, 
they totaled 850. And, in France, 42 percent of distribu- 
tion sector sales were made in discount markets, while in 
Spain this ratio was 15 percent. 


Fierce Competition 


IT Consultants estsmates that the opening of new dis- 
count markets has come to a standstill in Spain and that, 
“yn the coming years, their growth will decline consider- 
ably.” It expects the opening of new supermarkets, on 
the other hand. to continue al a steady pace. 


Despite the fact that discount-market sales represent a 
relatively minor percentage of total national distnbution 
turnover, the French companies are waging a fierce 
competition for added market share, through their 
system of stock management as well as through their 
policy of merchandise offerings to the public. 


Pryca, whose majority stockholder 1s the Carrefour 
group (number two in the ranking of French “hypermar- 
kets’), 1s the sector's leader in Spain, with an average 
annual sales growth of 24.5 percent since 1984. Car- 
refour’s Spanish partner in Pryca 1s Corporacion Finan- 
cera Alba, a member of the March Group, which owns 
almost |2 percent of the capital. Pryca’s 1991 sales are 
estimated to have totaled over 350 billion pesetas, up 16 
percent over the preceding year, with net profits esti- 
mated at 10.2 billhon pesetas. Pryca’s stock was publicly 
traded on the Exchange last year. Pryca expects to open 
12 new locations by 1993, bringing its total to 46. Its 
managing director 1s Jean Francois Pontal. 


In addition, Hipermercados Pryca, has found another 
viable way into Spain through various business ventures 
paralicling its discount shopping business: Credit cards 
issued by Financiera Pryca for shopping in “hypermar- 
kets”. parking lots and car accessory shops operated by 
its subsidiary Autocentros Delauto, service stations 
owned by another of its subssdianes, Prominer, jointly 
with CEPSA (Spanish Petroleum Company, Inc), and a 
discount-sales business operated by Eretco 


The Promodes group chose two ways to penctrate 
Spain's distribution sector Together with the Bilbao 
Viscaya Bank (BBV), « formed Centros Comerciales 
Continente, a drscount-markets group, the runner-up to 
Pryca im sales. and the Diasa car services corporation, 
encompassing the Preko and Dia chains 


Promodes and BBV struck an agreement last fall by 
which the French company got control of more than 80 
percent of Contenente, whose managing director is 
Alfonso Merry de! Vall. while BBV gets a 4 | }-percent 
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stake in Promodes, which 1s headed by the Halley family 
The bank has invested 7 billion pesetas in this operation 
BBY holds a 75-percent stake in Diasa. which this year 
expects to post 68 billhon pesetas in Dillings. Promodes 
owns the remaining 25 percent 


The third French enterprise present in Spain im this 
sector of large-area enterprises 1s Auchan, 100-percent 
owner of Alcampo. The French parent company. owned 
by the Mullez family. has 42 “hypermarkets™ in France 
and has also opened cenicrs in the United States and 
Italy. it established a presence in Spain in 1981, where its 
four centers in Madnd account for 40 percent of 1s total 
billings. Alcampo expects to invest a total of 60 billhon 
pesetas over the next five vears 


The First To Arrive 


The first French distribution group to arrive in Spain 
was Docks. Today #t operates through the Sabeco chain 
In 1989, 1 opened its first big center, occupying between 
1,500 and 2.000 square meters. in Sona. It continued 
opening locations successively in Calahorra. Fraga. Egea 
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de los Caballeros, and Huesca. In 1988, the Intermarche 
group also arnved in Spain. In Breda (Barcelona), 1 has 
a distribution center occupying an area of 8,000 square 
meters 


And now. very humbly. Leclerc, the leader of France's 
distmbution sector. in supermarkets as well as in “hyper- 
markets.” rs the most recent of the large French “hyper- 
market” companies to arnve in Spain. Leclerc has just 
built ots first distmbution center, in Pamplona. 


[Box, p 87) 


On the Offensive 


The French offensive im the distribution sector 1s not 
about to stop. Alcampo. now third in the “hypermar- 
kets” ranking. 1s planning investments totaling multumil- 
hhons, and the “mussing™ one of the big French groups, 
Leclerc. 1s now here. The French distributors in Spain 
posted billings of more than 800 billion pesetas in 1991 
and expect to reach 1.000 billhon pesetas this year. 
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Felber Suggests Geneva as UN European Center 
LD2602073292 Bern Swiss Radio International 
im English 1530 GMT 25 Feb 92 


[Text] The United Nations Secretary General Butrus 
Ghal: has told the Swiss President and Foreign Minister 
Rene Felber that he would like to develop Geneva as the 
European center of the United Nations. Mr. Felber made 
the announcement after holding talks with Mr. Butrus 
Ghah in Geneva, their first meeting since Mr. Butrus 
Ghah took office last month. He said the UN secretary 
general told him he saw a possibility of grouping a sernes 
of UN activities in Geneva, particularly those dealing 
with relations with the new East European and Central 
Asian Republics. The western Swiss city 1s already the 
European headquarters of the UN despite the fact that 
Switzerland 1s not a UN member. 
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Mr. Felber revtcrated to Mr. Ghali that Switzerland was 
willing to host Middle East peace talks and a possible 
UN meeting on Afghanistan. The two also discussed the 
situation in Cambodia, Somalia, Yugoslavia, and the 
Western Sahara. 


Aid Package Announced for Russian Federation 


LD2802121492 Bern Swiss Radio International 
in English 1530 GMT 26 Feb 92 


[Text] Switzerland has announced an aid 

totaling more than [Swiss Franc] F6,000,000 for the 
Russian Federation. The government said more than 
half the money would be available to buy cereals and 
other basic foodstuffs. These would be purchased in 
other East European countnes to help their balance of 
payments and then delivered to Russia. 
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Denmark 


Schluter Urges ‘Yes’ in EC Union Referendum 


PM2702141492 Copenhagen BERLINGSKE TIDENDE 
in Danish 26 Feb 92 p 1 


[Per Lyngby report: “Schluter: *Yes’ Or Chaos” 


[Text] A Danish “no™ in the 2 June referendum on EC 
union would lead to chaos. And Denmark would prob- 
ably have to leave the EC. 


Those were the harsh terms in which Prime Minister 
Poul Schluter (Conservative) descnbed the situation 
facing the voters who will vote on the EC treaty mn three 
months. 


He reminded the ciectorate that a Danish “no™ would 
also affect Sweden, Finland, and perhaps Norway. which 
18 about to seck admission to the EC 


“In the event of a Danish ‘no’, things within the EC will 
come to a standstill and this would do great damage to 
the interests of our Nordic brothers. 


“It would be impossible to begin their membership 
negotiations in the confusion which would arse over the 
question of whether the new EC treaty can come into 
force as planned on | January 1993," Poul Schluter said. 


He said that it would be “absurd” if Denmark were to 
say “no™ to the EC at the same time as Sweden, Finland, 
and possibly Norway are secking membership. And the 
prime minister reyected in advance the idea that Den- 
mark could renegotiate the EC treaty. 


“It 1s completely unrealistic to umagine that it would be 
possible for Denmark—if there were a ‘no’ vote—to po 
to the other EC countries and say that we now have to 


completely rewrite the treaty.” 


If the treaty cannot come into force on | January, a 
totally confuse‘ situation would arise for future EC 
cooperation,” Poul Schluter said. 


He went as far as to link a Danish “no” to EC union with 
a Danish farewell to the EC. 


“If Denmark votes ‘no,’ we would be well on our way 
toward abandoning full membership of the EC.” the 
prime minister warned. 


One alternative for Denmark, if there 1s a “no” to EC 
union, 1s achieving associate membership of the EC. But, 
the prime minister described this as “hopeless.” 


“If you are an associate member you have no vote and no 
membership of the EC Council of Ministers, and you 
have no deputies in the EC Parliament. That would not 
be good for Danish interests.” 


Social Democratic Party chairman Svend Auken tried to 
take the edge off the prime minister's statement 
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“The people must have an opportunity to make up their 
minds without threats or promises,” Svend Auken said. 


Socialist People’s Party Folketing group chairman Steen 
Gade said that the prnme minister 1s waging a scare 
campaign to whip the population into line. This view 1s 
shared by Progress Party political spokesman Pia Kyaers- 
gaard 


Steen Gade called on the government to resign if the 
voters say “no™ on 2 June. Poul Schluter rejected this 
call, pounting out that not only the government parties, 
but also the Social Democrats, the Center-Democrats, 
and the Radical Liberals are recommending a “yes™ to 
EC union. 


Pror to the referendum, the Folketing will pass a bill on 
Danish acceptance of EC union. It 1s 121 pages long and 
300,000 copies will be printed so that all those interested 
can study the full text of the treaty 


Schluter on Norwegian EC Membership, WEU 
PM2702161692 Oslo AFTENPOSTEN in Norwegian 
26 Feb 92 p 10 


[Report on Copenhagen interview with Danish Prime 
Minister Poul Schluter by Gunnar Scigard, date not 
given) 


[Text] Copenhagen—Danish Prime Minister Poul 
Schluter 1s an ardent supporter of Norway's negotiating 
EC membership at the same time as Sweden and Fin- 
land. He warns his countrymen against voting “no™ in 
the 2 June referendum on EC membership 


In September, Schluter will be able to celebrate his tenth 
anniversary as prime minister. But the so-called Tamil 
affair 1s casting a shadow over the prime minister and 
the upcoming jubilee 


“For me, as head of the Danish government, it 1s of 
crucial importance that we im the EC do not start 
negotiations on membership for Sweden and Finland 
without Norway being included in the same round of 
talks,” Schluter said in an interview with AFTENPOS- 
TEN. “That would be unfortunate for the interests of 
Norway and the whole Nordic region 


“Unfortunately, | cannot give Norway a guarantee that it 
is 110 percent certain that Norway will be included im 
the next round of talks, even though there 1s a Norwegian 
membership application in November or December 
The safest thing would be if there were a membership 
application from Norway before | June, so that things 
are clear when we discuss the admission of new members 
at our summit in Lisbon and the end of June. This does 
not need to be an application that the Norwegian 
Storting has debated, but an application with some 
official status. to be on the safe side—to ensure that the 
EC Commission starts evaluating Norway's application 
at the same tome as Sweden's and Finland's” 
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It 1s clearly an important vision for Schluter to one day 
see the four Nordic countnes together in the EC. Hith- 
erto, Denmark has been alone in the circle of the Twelve. 
but with four Nordic countnes as members 1 will really 
be possible set a Nordic stamp on the work of the EC. He 
said that a major mistake of histonc proportions was 
made in 1972 when Denmark decided to hold its refer- 
endum a week after the Norwegian referendum. If the 
Danes had voted “yes” first, it might have been the little 
weight which upped the scales and could have persuaded 
a few more thousands of Norwegians to vote “yes.” he 
said. 


[Seigard] What will happen if the Danes vote “no™ to EC 
union on 2 June” 


[Schluter] Then the Maastricht union treaty will be 
shrouded in uncertainty, and 1 will be umpossible in the 
short term to begin negotiations for the admission of 
Sweden and Finland. All Nordic supporters of the EC 
want a “yes” from the Danes on 2 June and this should 
be a strong spur to Danish voters. It seems to me totally 
absurd for the Danes to say “no™ to the union treaty 


In the longer term, we could have a situation in which 
Sweden, Finland, and perhaps Norway, want to nego- 
tuate admission. Is it really possible to imagine a situa- 
tion in which other Nordic countnes and Austria take 
their places in the Counci! of Ministers and the Euro- 
pean Parliament, and the same time that Denmark 1s 
winding up its membership and 1s perhaps forced to 
content itself with associate membership. and in doing 
so puts itself beyond the decisionmaking process” 


[Selgard] Danish opponents of union are reminding 
people that pnor to the 1986 referendum (on the so- 
called EC package) you said that EC union was stone 
dead, and now you are urging your fellow countrymen to 
vote for union. 


[Schluter] Yes, but then we meant something different by 
the concept of umion. We were thinking im terms of a 
federal state like the United States, for cxampic. with one 
central authornty. In Maastricht, 1 was suggested that 
something to the effect that we are arming at a federal 
Europe should be included im the preface to the treaty 
But most of us were opposed to this, because it could be 
misunderstood However, we did reach agreement on a 
formulation to the effect that decisions must be taken as 
“close to the citizens” as possible The EC must only 
make joint decisions when absolutely necessary 
[Schluter ends] 


Schluter takes the view that today the dca of a Nordic 
alternative 1s stone dead. In 1972. and perhaps also im 
1986. it was possible to discuss whether such an alterna- 
tive—closer political cooperation in the Nordic arca and 
a situation in which Denmark could leave the EC -—could 
be created 


“I did not want to recommend this, bul « was fully 
possible to construct such a theory. but after the last few 
years revolutionary developments on our continent. thrs 


NORDIC COUNTRIES 29 


1s now impossible The new democracies im Eastern 
Europe face us with new obligations. They want to be 
admitted to the EC, but they cannot be admuitied until 
they have introduced a freer market economy.” 


Schluter greatly regrets the delays to the EEA [European 
Economic Arca] agreement. and hopes that the final 
agreement will be signed in April or May Ii 1s umportant 
to close this chapter, because. no maticr what happens, i 
will take several years before applicant nations are 
admitted to the EC. and Iceland. and perhaps Norway 
and Switzerland too, will remaun outside 


[Scigard] What 1s the reason for Denmark's hesitant 
attitude to the Western European Umon [WEL] which, 
since Maastricht. seems to be the defense “branch” of 
the EC” 


[Schluter] The somewhat uncicar prcture in Denmark 1s 
chiefly duc to the maturing process that Social Demo- 
crats have to go through. But, let me make « clear that 
this 1s not an rssuc im the forthcoming referendum. It 1s 
something we will decide later Personally. | have no 
doubt that when the ume 1s mpc, Denmark should seck 
full membership of the WEU 


| am convinced that Norway wil! also do so one day, and 
it would not be a bad thing if we were to do so together, 
because Norway and Denmark have good cooperation in 
the defense policy ficld here in the Nordic region. | also 
feel that the Danish Social Democratic Party, once the 
moment has come, will be ready to reach this decision. 
because it will be unsatisfactory for Denmark. as for 
Norway. if we were to exclude ourselves from a forum 
which will be of mportance to our own and Europe's 
security. In principle. the WEU 1s no different from 
NATO 


[Selgard] In September, Prime Minister Schiuter wall be 
able to celebrate his tenth anniversary as prime minister 
and, what 1s more, as the prime minister in a munority 
government. This 1s something unique in both Nordic 


and European politics 


[Schiuter] Yes. mn both the Nordic area and in Europe |! 
have become the “old man.” If we take both Eastern and 
Western Europe. 1 1s my Belgian counterpan, Wilfred 
Martens, and | who have been prime minister longest. | 
find st quite remarkabic. but a fact nevertheless 


In Denmark. we have been used to frequent changes, the 
parliamentary situation has always been unclear, and it 
18 really quite strange that we have succeeded in keeping 
things going It has required a great deal of effort to bring 
about cooperation within the full circle of nonsocialist 
parties The opposition has often made things casrer for 
us 


[Seigard! Do you never get tired of governing” 


[Schluter] You have to have mental peace and be in good 
shape to hold out | have an interesting job and never 
need to gct depressed over a boring and repetitive job 
Obviously there are penods when things go smoothly. 
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and others when things are more difficult. But. | defi- 
nitely will not be im the job for another ten years 
[Schluter ends} 


Schluter finds himself in one of these difficull penods a! 
present. According to newspaper reports. court hearings 
on the so~<alled Tamil affair (about who gave the orders 
to delay the reun:fication of Tamil refugee families in the 
penod 1987-89) may show that the prime minis’er was 
not as ignorant as he himself has claumed When he 
returned home last week from a vacation in Spain. the 
newspapers were able to report. after the questioning of 


“Ali those who think that they have formed a correct 
impression 
found in the court's records, could be in for a surprise.” 


[{Iiman Sundbilad report} 


[Text] Helsinki, Feb 27 (AFP)}—The Finnish Govern- 
ment recommended Thursday [27 February] that the 
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The government spoke about Finnish neutrality but 
stressed that “im the changed Europe, where the Cold 
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War dimension has vanished. the core of Finnish neu- 
trality can be charactenzed as military non-alignment 
and an independent defence ~ Finnish leaders had pre- 
viously maimtained that the country’s neutralay was 
mcompatible with EC membership 


Safeguarding of Finnish agrnculture and rural develop- 
ment 1s highly emphasized in the government deciara- 
tion. “Due to the cold climate and other natural cond)- 
tons, Maintaining the potential for agricultural 
production and developing the EC regional aid to take 
northern conditions into account will be among Fin- 
land's prime goals in the negotiations.” the government 
sand. “As a member. «t will be in Finland's interests to 
maintain its agricultural production and food processing 
at as high level as possible for the domestic market, and 
also to make use of the large singke market.” the com- 
munique added 


In an carher report to parliament the government said 
that agncultural production must be cut by one-third 
when Finland becomes member of the EC 


In Thursday's declaration the government said that a 
referendum will be held before the outcome of negotia- 
trons on membership are ultrmately approved 


Two cabinet ministers capressed their disapproval with 
the move Hannecle Pokka. the centrist minister of jus- 
tice, sand if was unnecessary to seck membership along 
with the first group this spring. and Towm: Kankaann- 
emi, minister of development aid and the only represen- 
tative of the tiny Christian party in the cabinet, said he 1s 
against Finland's EC membership 


Prime Minister Aho's Centre Party (former Agranan 
Party) 1s badly divided on the issu as full membership 
would cause big losses for heavily subsidized farmers 
The leadership of the party 1s in favour of EC member- 
ship while a considerable number of its supporters. 
especially farmers. are against 


Two other coalition parties, the Conservative Party and 
the Swedish Party. which represents the Swedish- 
speaking minority in Finland, are strongly in favour of 
EC membership, while the opposition Greens and the 
left-wing allhance (former communists) are against 


According to a public opimon poll published here carher 
this week. more than 60 per cent of the population would 
be ready to submit an application im next few months 
Only 13 per cent were absolutely against membership of 
the EC, while 29 per cent of those mn favour want clear 
conditions attached to the application 


* Private Baltic-Aid Donors Ask Government Funds 


VIENOIO094 Helanks HELSINGIN SANOMAT 
in Finnish 19 Jan 92 p 6 


[Article “Funds for Aid Shipments to Baltic Countnes 
Dry Up Right From Start: ‘Collection Will Be Organized 
Uniess Government Provides Funds] 
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[Text] Organizations applied for three trmes more finan. 
cxal asd for shipments to the Baltic countnes than there 1s 
money to be distributed 


The government's second supplementary cipenditures 
budget for last year included a )(*) (¥*)-markkaa appro 
pration eith which the and shipments of cotrzens orga 
nizations to Estonia. Latvia. and Lithuanw «ere to be 
supported A total of 3! organizations applied for and for 
shipments of goods that had alread, heen ciported The 
amount applied for came to just under #*) (0) markiaa 
Most of the organizations. 26 of them. cuported goods | 

Estonia 


Aid was applied for cupenses incurred in the caporting 
and distnbution of for cxampic. hospital supplies 
clothing. food. ADP equipment. office machines. tex! 
books and other tcaching maternals farm eg. ipment 
household appliances. construction supplies. and chi- 
dren's supplies 

Rehgous organizations have been the most rcalous 
applicants for and Agricultural organizations fnendship 
societies, members of the Housewives Association of 
Finland, and Lions Club members have also been cager 
to help the Baltic countnes 


Young Agncultural Producers Association of \ ampula 
farmers applied for 10.00) markkaa to cover the 
expenses of caporting farm equipment The goods were 
shipped to Hudenmas. Estonia. on seven Estoman 
trucks and the dnvers were also Estomans According to 
Merv: Rintala, who serves as vice chairman of the Y oung 
Producers, the goods could not possibly have deen 
shipped with Finnish trucks because of the high cost of 
doing 1 with them. About a hundred pieces of farm 
equipment starting with harvesters have now been 
shipped to Hudenmaa in addition. houschold app! 
ances, clothing. and books have been shipped 


New Fund Drives | ader ( onsidcration 


Merv: Rantala said that. if government funds are insu! 

ficrent to cover the cost of transporting goods. they #1! 
start raising funds through various campaigns such as 
sales of T shirts and voluntary fund dnves They have no 
mtention of suspending exports of goods—on the con. 
trary, new fund-rarsing localities are being considered in 
the neighborhood of Etcla-Satakunta 


Last fall the Uusimaa Finnish Housewives Association 
district organization shipped two truck-and-sem: loads 
of goods to Estonia. Among other items. the trucks 
contained a tramming kitchen which Finnish Housewives 
Association members set up in a special schoo! in V alga 
Province for the local Otepaa Women's Association 
operations area. In addition. clothing that had been 
collected and packed by volunteers was shipped Kana 
Kangasniemi, the general manager of the | usrmaa 
Finnish Housewives Association district organization 
said that the cost of shipping the goods by Finnish trucks 
would come to thousands of markkaa Estonian trucks 
have in part been used 


NORDIC COL NTRIES u 
Thess vear Fonnesh Housewives Association members 
plan to concentrate on setteng up a vocational guidance 


trammng &richen Finnish House- 
ectting ready to advise 
use Tutahagas and cabbage for food m a 
lume Of Shoriages “hen tere just are no other food 
suppiics 


program for using the 
wises Asscxiateon toc mers ar 


them on how 1 


and that there have been no losses of 
The women of (Nepas watch 


Kana Kangesnicn 
goods ‘row '? . ruck 


over the goods Ther ©. the provence that is recerving 
and «s located pretts far ‘rom Tallenn mm a purely Estoman 
part of the country where the Dlack market has not 


gained a fomhod 


Mooney for East Larepe lo Be Applied For Seon 


The sum of S00). 00%) markkaa has been sect aside mm thas 
vear $s Pudect for and shipments to t ast f uropean coun- 
trees. it well he appleed for during the first part of the vear 
and im principle also involves the Balt countnes 


40d tor Development Department 
the first tome on 1990. it 


T he Forcign Monistry 
granicd aid for shipments tor 
was imiended for and shipment Poland Sence then. 
the Foreygn Ministry Trade Poly Department has m 
practice been taking care of and for shipments to East 
Europ 


* Conscripts Said | nable To Manage on Pay 
VOR NOONUR Helanmas HELSINGIN SANOWAT 


n Finnish OO Jan 9 7 


[Article by Swen Wrkstrom “Wives and Parents Pay for 
Consenpts Expenses Songic- Parent Sons Cretting Into 
Tighter Situation Than Families”) 


[Text] Joensuw—According to General Staff calcula- 
ons. COMscTIpts (herr parents. and wives of common- 
law wives have to pay about 4H) millon markkaa a vear 
for conscripts operating capenses Thus. conscripts and 
ther families pay for more of ther capenses out of their 
own pockets during the fulfiliment of them civic obhiga- 
trons than the state does 


C onscripts financial and soca! status will be considered 
ai a Natrona! ( onw nmpt ( ommuittee conference to begin 
mn Joensuu on Tuesday In addition to conscript leaders. 
nearly all Armed Forces socal personne! and socal 
workers from seme municipalities rT LL go mito the 
maticr 


The conscrept with hes emmediute family «6 worse off 
than others on terms of social security. armored brigade 
Social Weltare (iffrcer Tuula Sarkkola sand 


According to the calculatrons. every conscript ects about 
703 markkaa a mont? »varlable funds “This money 1s 
not cnough to brag about. sand Ma; Hermo Hakala of 
the Greneral Staff Socsa!l Aftaors Department 
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The Armed Forces pay a conscnpt an allowance of 19 or 
19.50 markkaa per diem. or slightly more than 3) 
markkaa per month 


Situation Has Worsened in Two \ cars 


Social Welfare Officer Sarkkola descnbed the mood 
among conscnpts as futurciess Many of them have no 
job mn sight. “On the other hand. in addition to thei own 
lack of money, conscripts are troubled by a real concern 
for thew families’, mothers’, or girifmends liwelvhood 
They too may be jobless ~ 


According to Tuula Sarkkola. the situatvon has taken a 
real turn for the worse im two years’ tome 


conscnpt subsistence support 

“They think that the Armed Forces teb« care of con- 
scnpts’ subsistence with per<diem a!) neces,” office 
manager Mananne Rikama of the He. South Cen- 
tral Social Welfare Center explained 


Raising the per<iiem allowance by ower “) markkaa 
would, in Tuula Sarkkola’s opinion, be the fastest and 
easiest way to Improve conscnpts situation 


The present discharge payment 1s 300 markkaa and 1 1s 
paid to everyone 


The wife and children of a conscript may get a military 
allowance from their home community The amount of 
the basic portion of the allowance 1s. for cxampic, 3.509 
markkaa a month for a wife and one child in the firs 


community category 


“Military Allowance Is Very Good™ 


“The military allowance 1s very good Together with the 
per<iiem allowance, they make about 4.000) markkaa a 
month,” Pia Hemonen, who is studying to be 2 nurse. 
assured us at the Guards Battalion Soldier's Home in 
Helsinki. The allowance has rescued the student couple's 
financial situation 


“With a scholarsiixnp | would get 400 markkaa a month 
That's such a paltry sum that | didn't even apply for 1.” 
Pia admitted 


Things do not go very well for a single man. Ciuardsman 
Kan Freuderthal 1s considering taking out a loan. even 
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though 300 days [of service] still he ahead of hum. A job 
as a warchouseman awaits him after the Army 


“Although not even that 1s absolutely certain. Many of us 
may lose our jobs whic m the Army” 


Sweden 


Af U gglas Delivers Foreign Policy Statement 
PW2802 14149) Stackholm DAGENS NYHETER 
in Swedish 27 Feb G2 p Ar 


[Magdaicna Rubbing report. “Seedish Commitment to 
CSCE™} 


[Text] The postwar penod has entered a new phase. 
Foreign Munestcr Margarctha af | gglas sand when she 
delivered the government's foreign policy statement to 
the Riksdag on Wednesday [26 February) 


The few deputies in the Riksdag chamber and the packed 
dipiomatic galicry were not entertained to any contro- 
versial statements 


The government will “work cnergetically to ensure that 
Sweden becomes a full member” of the EC on | January 
1995. The Lisbon mecting of the EC Councel of Minis- 
ters at the end of Junc will be an important pormicr to 
whether thes timetable 1s reasonable And according to 
the forewgn poly statement. Nord cooperation will 
continue to be pursucd within a European tramework 
when probably the whole of the Nord arca cxcept 
iceland 1s part of the E¢ 


“Sweden can and should make an important contribe- 
tion to the newly liberated nations of central and Eastern 
Europe We feel a special responsibility for the Batic 
States,” sand the foresgn minister, who also pomted out 
that European policy 1s not mm conflict with Sweden's 
involvement in other parts of the world 


The Swedish government cxpects the new Russian gov- 
ernment to decide to arrange the withdrawal of the 
former Sovict troops remaining in the Baltic states 


The foresgn policy statement gave particular prominence 
to the CSCE. the Conference on Securnty and Coopera- 
tion in Europe Sweden will take over as chairman of its 
council of manisters in December At the meeting. which 
takes place in Helsinki in March. Sweden wall attempt to 
improve the CSCE'’s decissonmaking capacity and 
mcrease its conflict-solving activities 


“The CSCE os the only European forum whoch has an 
all-embracing membership and an all-cmbracing 
.* 
The government 1 unable to say today how overall 
European cooperation will be shaped after the end of 
bloc divessons. But the hard core of Swedish security 
policy os ste) military nonalgnment coupled with the 
duty to mamta adequate and independent Swedish 














FBIS- WEL -92-4640 
28 February 1992 


defenses. Nothing «n today’s European process relieves 
Seeden of this responsibilty. the foreign muinrsicr 
stressed 


“Because we do not know what the future might mean 
we have no reason to close any doors 


“This means that the European wientity of forcign and 
secumty polscy will gradually take on ever greater impor- 
tance” 


A large section of the foreign policy staiement was 
devoted to the United Natons. even though 1 was statcd 
that the world organization's possiulsics of cflective 
acon are lumetcd im ceriam cases. Within the UN 
framework. the government will continuc to pursuc an 
active polocy m the ficid of disarmament and arms 
control. the foreign minister sand Sweden hopes to win a 
place mm the Securty Council neat year 


“Sweden 1 working for the Unned Nations to play a 
growing role in the promotion of human nghts ~ 


The foreign policy statement ended «uth the promise 
that “Sweden will shoulder its responwtwlity ~ 


“We have a very busy penod ahead of ws in the field of 
foreign policy, both reponally and globally. through our 
EC membership application. through our upcoming 
chairmanship of the CSCE, and through our candidacy 
for the UN Security Council.” 


Search for DC-3 Downed in 1950's To Resume 
PM270217209) Stackholm DAGENS NYHETER 
in Swedish 26 Feb 92 p AS 


{Bo Westmar report. “New Search for DC.3") 


[Text] The Swedish coastal flect will resume its search 
for the wreck of the DC-3 aurcraft which the Sowret Aw 
Force shot down over the Baltic Sea mm 1952. In the view 
of the DC-3 commussron, which has just published some 
formerly secret information, this would remove the last 
ye marks surrounding the Swedish surveillance 


The Swedish surveillance plane, a DC-3 with an enght- 
man crew, disappeared on |} June 1952 during a routine 
mission cast of Gotland 


ep my mp sy te 
. a Catalna, was shot down by the Sovect Arr 
Force. It proved possible to rescuc the Catalina crew, but 
the DC.3 and its crew have never been found 


The very first commission of inquiry stated that the 
DC.-3 had been shot down by Soviet aircraft over inter- 
national waters and that the crew had probably perished 
A new commission of inquiry in 1983 reached the same 
conclusions, but only in November last year did the 
Soviet Union coafirm officially that the Swedish conclu- 
sions were correct 
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In March 1991. a ocw DC-3 commisswon was appomicd 
and yesierday « presented as fimal report to Foreign 
Muonester Margareta af Ueglas Im every omportant 
respect. the report confirms the 195) conclenons— 
conclussons whech also. the commrsssom pomts out, are 
confirmed by previously unasailabic information from 
the U nested States 


The commemon has talked to around S) people eth 
inks to signals micihgence mm the fiftecs. The crew's 
relatives havc also heen gucstioncd and—above all—for 
the first treme the Commuresvon had access to information 
Straight from Sovect archives 


However. the gucston = whether the commismon'’s 
conclusons are cnough to put an end. once and for ali. to 
all the rumors and theores created by the DC-3's disap- 
pearance These are some of the most emportant conclu- 
sons 


—The DC -3 newer veoleted Sovect aor space on any of its 
$3 faghts. The rowtes ot took all lay close to of west of 
the median line om the Balt Seca 

—Signals intelligence operations took place on the 
orders of the Swedrsh dctens forces. and not ai the 
request of the United States. 2s some crits have 
clanomed However, some of the material was probably 
used im the exchange of mticihgence material that still 
takes place today 

— There 1s no reason to alter the view that the crew died 
when the plane was shot down 


Al the same tome, the common admuets that 1 was a 
mistake by the Defense Staff im 1952 to he about the 
DC-3's real missson—the caplanation given was that a 
was on a “navigational fight over the Baltic Sca im the 
contest of radvo tclegrapher service tranneng ~ 


“Unfortunately. the behavior of the Swedrsh authorities 
toward the crew's relatives and the general public lad 
the foundations for a mistrust that over the vears formed 
and still forms the bass for a vanety of rumors and 
speculations.” the commrssson states 


New searches of the possblc ste of the wreck will now 
begin om order to clear up. if possbic. the last question 
marks surrounding the disappearance of the DC-3 


The research ship. Altair. which also searched for the 
plane mm 1989. will comtenuc the search close to Gotsha 
Sandon and mm the arca further cast whech 1 ported to 
by most people as the probable site of the crash. Later, 
the coastal flect will also be deploved mm the search 


“But os lke searching for a needle wm a haystack,” 
Armed Forces Supreme Commander Bengt Gustafsson 
sand vesterday at a press conference. at which he also 
took the opportunnty to have a dig at pournalrsts for ther 
lack of source critecrem 


Bengt Crustafsson was referring to the stones spread by a 
Soviet general last vear to the effect that the Swedish 
plane was shot down im Sovoict am space 
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“Guided by information about how fast a DC-3 can fly. 
anyone at all could work out that he had to be bying ~ 
Bengt Gustafsson sand 


Earher om the day, the supreme commander met with 
Foreign Monitry Under Secretary of State Lars-Ake 
Nilsson. Defense Staff DC-3 capert Rolf Gustafsson. the 
commissson—Bengt Hamdahi, Wilhelm Carigren. 
Goran Rystad. and secretary Nus-Enk Schyberg—and 
representatives of the relatives of the DC-3 crew 


“We have not reached any conclusesa different from that 
reached wm 195). The crew must have died. Exther the 
i ap men el yr acpi ce 
afterwards.” sand Bengt Hamdahil. the commimwon's 
convener 


* Naval Officer Hofsten on Sab Intrusion Reports 


VIE NOJ49C Stackholm DAGENS NYHETER 
in Swedish 28 Jan 92 p 7 


[ Text} Commander Hans von Hofsten. one of the naval 
officers who strongly warned of Soviet violations, has 
not changed hrs mind regarding the submannes 


“Lam absolutely convinced that the authorities are nght. 
I have seen cnough proof.” Hofsten says. 


Hofsten has never made any secret of the fact that he 
bebeves that the submanne mntrussons during the | 980's 
were Sovect 


Is st not probable, then, thai the violations should cease 
now that the Soviet state no exrsts and has heen 
replaced by a democratic Russa 


Require Proof 


“Yes, 1 stands to reason that they should stop, but at the 
same tome there are clear military reasons for them to 
continuc ~ 


Commander Karl Andersson demands that the icader- 
ship of the armed forces show pictures of something cise 
which indicates that the mtrussons really occurred 


Hans von Hofsten 1s of the opimon that the violations 
must cease before proof 1s submitted 


“If t had not been Karl Andersson who brought forward 
thes critecrsm, | would have beleved that 1 was informa- 
thon ongimating from the Russian sde, bul | cannot 
beleve that of Kalle” 


Hofsten vwews Andersson's criticism as “sound skept- 
om.” 
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“But Kalle Andersson has no mformaton shout the 
submanne hunt. He was never involved mm anything luke 
that 


“When he says that he hunted submarines from 2 frigate 
m the carly 1960's. that = not comparabic to today’s 
antrsubmanne warfare ft 1s lke comparing ping-pong 
with tennrs 


“Kalle amply docs not know what he os talking aboot.” 


Hans von Hofstcn sas Kar! Andcryson's classmate at the 
Naval College 


“He 0s a mystery, and bes opmmeon rests on fect of clay. He 
previously stzted to then Navy Chocf Bengt Schuback 
that he docs not beleve in the mmtrusons 


“Kalle’s fantastac performance during the 137 affaw had 
nothing to do with aninubmarine warfare © 


Russian Nicaty Bones 


Hofstien says that be has mo opimon regarding any 
potentially crromcous navigation by the 137 


“That's history, | dont know what's truc 


“Over the vears the Russans have thrown out a number 
of meaty bones concerning the |*7 affair. so that the 
mass media should dev ote themsct cs to those insicad of 
discussing the serious activity which 1s gong on today in 
our archipelagocs.” accordyng to Hans von Hofsten 


* Intelligence Officer Doubts Submariae intrusions 


GIENOD49OR Stackholm DAGENS SYTHETER 
in Swedish 2% Jan 9) p id 


Aructe by Bo Westmar “More Dowtt Submarine 


y 
[Text] “l was 2 part of the great submarine peychoss. I 


took part im frnghtening all the people in the archepelago 
A willing tool for the defense beadership ~ 


These are the words of Bill Noren prevsowsly an mmteth- 
gence chief with the Coast Ariellery and a “hawk” on the 
submarine msuc Today. be no longer behewes m the 
submarine intrusions 


Earher thes werk, Commander Karl Andersson, the 
naval officer who interrogated the crew of Soviet sutna- 
rac 137 om the Kariskhrona archepelago. repected the 
submarine violations of the past | vears as “a figment 
of the rmaginatron A statement which has aroused very 
strong reactions and condemnatroms in defense corcies 


But Kar! Andersson « not the only one m the armed 
forces who harbors dowhbts DAGENS NYHETER has 
spoken to two other persons earth emught into the sub 
marine hunt over the last two decades Both have left the 
armed forces. one as a reteree. pest as Karl Anderson 
but the other still wants to he anonymous 
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Stepnal * Tighter Arms Budget impacting Seedrsh Ordnance 
GIENO]494 Stackholm DAGENS NYHETER 

For 12 years, from 1978 to 1990, Bill Noren served as ie MM Jan 92 p 32 


and securty checf with the Coast Artilicry m 


have run aground as a result of faulty navigation ~ 


He says that taday he doubts 9) percent of the alleged 
submarine incurwons that to a large extent the subma- 
nme hunt eas the result of a mass pevchoss and that 
there os still reason to speak of “budget submarines ~ 


“1 was skeptical of the alleged submarine intrusions from 
the beginning © 


[Articte by Thortyorm Spangs and Dan Magnecrot 
“Rumors of Sale Refuted by Ordnance™} 


[Text] “The rumors that arms manufactercr Seodish 
Ordnance sught be sold are without foundation ~ Thies 1s 
what board chairman Olof Lund told DAGENS 
NYHETER 


“The only Grscuswons under way nght now concern the 
Stock drstnbutvon betecen the company's Teo owners. 
state-owned Celsus and Nobel Industner.” Lond says 


Ever sonce Swedssh Ordeance was created a lotic more 
than a year ago. Nobel Indestrcr has been micnt on 
selling 1ts ownership share om the company 


Nobel Industner would thus definitely be able to remove 
the label of arms smithy and instcad concentrate on the 
more peaceful chemical sector. glue and parnt 


This also means that the company rrsks becomung wholly 
state owned before the nomsocialist government rs abic to 
privatize Swedish Ordnance 


Despite the fact that Lend (who = also managing 
director of Cetsrus) demees the sales rumors concerning 


order to be able to buy certar parts of the actrvity Ome 
of the plums rn the pie rs the mresile manefacture 


Jan Hammarstrom. director of Saab Mrssiles. 
confirms to DAGENS HETER that he “spontane- 


the sue Came up was three years ago 


According to Jan Hammarstrom. 1993 1s the definitive 
homit for whether Seeden ell get to keep any know-how 
m the missile field Before that the state must have taken 
a postion on what the prooritecs are to be wrthen the 
Swedish defense industry 


“Our proposal to Swedish Ordnance represents an offer 
from us to take respomsrbility for the personne! and to 
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4 500 persom 


Swedish Ordnance was formed at the turn of last year by 


ee oo 
owned Ordnance 


Crtecrwm has been directed from several directions 
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* Westerberg Fiscal Views Seen Harming Ccalition 
GIENOM9D Stackholm SVENSKA DAGBLADET 
in Swedish 6 Jan 9) p 2 


—e “Westerberg m the China 
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then, thanks to the determination and efficrency of the 
government which was actually born 


Nothing may have been of greater significance im this 
process than the strong unanimity of the Moderates and 
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The fact that these three have so strikingly had the same 
message concerning what must be done. the same con- 
viction regarding the correctness of the chosen path— 
and this did not involve programs for a few weeks but for 
the 1990's—has been of major importance to the credi- 
bility and authonmty of the government. Credibility, 
above all in the banal remark that everyone, frends as 
well as opponents, can calmly believe that the govern- 
ment will do what it says i intends to do. Authority, 
when i( comes to ectting the government policies 


adopizd by the Riksdag 


Thus ts a significant valuc. But it is tragsle. The positive 
impression from the budgct presentation on !0 January 
was indisputably weakened when the deputy prime min- 
ister 10 days later demonstrated his vacillation on the 
central concepts of the financial plan. 


While the nonsocialists shuddered im distaste, Ingvar 
Carisson, who othcfwise has not had so much fun in 
quite a while, was able to beam and gush for a few days. 


But a nonsocialist government does not represent a value 
in itself, its mght to exist 1s the nonsocialist policies. 
Conversely, however, a nonsocialist government 1s a 
precondition for nonsocialist policies. From this aspect 
the worst thing that could happen is, of course, that a 
nonsocialist government is thwarted by falling apart. 
The hopes (or at least the toying with the idea) that 
Westerberg's thoughts on Monday could have such con- 
sequences are nursed on Social Democratic editorial 
pages, for example. That is going overboard. The broken 
china was, after all, very quickly swept up with the kind 
assistance of Westerberg himscif. But it should perhaps 
not be excludea that incidents of this kind—primarily at 
this level—could result in difficulties when it comes to 
realizing the political goals. One could at least go as far as 
the prime minister in his first comment: “That's not such 


a good idea.” 


But, well-meaning citizens may ask, 1s not Westerberg 
right that it 1s hard to achieve mayor savings? Yes, it 1s 
tough above al! politically. And Westerberg makes it 
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harder with statements that 1 1s difficult. By so dome. 
complaints and interral opposition become legitimized. 


Complaints are not so bad, but 1s far worse if the 
government's economic policy strategy 1s endangered 
because some of 113 own members of parliament, some- 
umes here, sometimes there, put up resistance when less 
pleasant cutbacks are to be forced through. The msk of 
chain reactions 1s considerable. 

It is not difficult to argue against cutbacks. If completely 
useless things were eliminated there would not be much 
of a problcm. The government's parliamentary- 
pedagogical role 1: to achieve respect for the fact that the 
overall objective must take precedence. that the sum 
total requires the partial amounts. 


All coalition politics, not to mention all politics, are 
compromise politics, compromises between what one 
wants and what one has to do. On SVENSKA DAG- 
BLADET's news page Sigfrid Leyonhufvud wrote. a few 
days after the budget presentation. about the govern- 
ment’s efforts to achieve loyal participation in cutting 
spending. No one may be totally satisfied, perhaps, and 
no one totally dissatisfied; by definition, a balance was 
created—between union segments, ministers. parties— 
which it was possible to accept. It 1s in the nature of the 
matter that a single shift in this balance in the Riksdag 
could have a strongly irritating effect and tngger others 


It appears that the government parties have already 
decided to tolerate calmly that representatives of these 
parties in the Riksdag and their party secretaries state 
their real opinion on various matters. It 1s just as well 
that ocople are kept reminded that the government 
consists of four parties which actually do think differ- 
ently; it cannot be prevented in any case 


But as long as they share the responsibility of governing. 
they share the responsibility for a jomi government 
policy. Criticism and outlining different views ts one 
thing. Rebelling in parliamentary budget negotiations 1s 
another and considerably more serious matter 


But the temptation may be strong. All the more impor- 
tant, then, for the highest models not to court trouble 
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Denktas Rejects Greek Cypriot Application te EC 
142702174692 (Clandestine) Bayrak Radio im Turkish 
to Cyprus 1630 GMT 27 Feb 92 


[Excerpts] President Rauf Denktas has said that pro- 
cessing the Greek Cypnot application for EC member- 
ship will deadlock the UN secretary general's goodwil! 
mission. Denktas today received EC representative in 
Cyprus Ambassador (Jean Pierre Dennisbourg) for talks 


Questioned by a TURKISH CYPRIOT NEWS 
AGENCY correspondent after the meeting. Denktas 
said he stressed that the Greek Cypnot side has no nght 
to apply to the EC for full membership on behalf of 


Cyprus. [passage omitted] 


Recalling that an EC commiutice will visit Cyprus to 
prepare a report as a result of the Greek Cypnot appl- 
cation, Denktas said that this 1s a natural development as 
the EC considers the Greek Cypnot Administration the 


only legal Cyprnot government 


Recalling that EC officials have assured him that the 
report will be obyective, Denktas sand: That may be truc. 
but the mere preparation of such a report will satisfy one 
of the requirements for membership. We believe that the 
application 1s mnvalid and should not be considered 
Should we provide the necessary information for the 
preparation of this sepor, we would be helping the 
Greck Cyprnots take another step toward membership 
and supporting the EC view of recognizing the crustence 
of only one state in Cyprus. [passage omitted] 


Papers Comment on ‘Collapse’ of UN Talks 
VC 2802095892 


[Edutonal Report] Greek-language Nicosia dailies on 27 
February carry commentanes blaming Turkish “intran- 
sigence” and Turkish Cypnot leader Rauf Denktas for 
the breakdown of the recent talks conducted by UN 
envoys Oscar Camuillion, Gustav Ferssel, and Pau! 
Kavanagh on a solution to the Cyprus problem 


In a page 3} commentary in its “Liberals” column entitled 
“The Dangers of a Deadlock.” O FILELEVTHEROS 
says the “collapse” of the UN envoys dialogue “brings 
the Cyprus rssuc to a critical stage.” Porting out that the 
Turkish side “does not want a solution,” the paper says 
the only way to find a solution now is through the UN 
Security Council unless powers such as Washington 
intervene and pressure Ankara, thus leading the ( yprus 
issue to a solution with provisions for a federation Ii 
concludes by stressing that Greek (Cypriots should do 
whatever they can to achieve positive devclopments and 
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that Athens and Nicosia should focus thei cflorts “on 
the main powers, the United States and the EC ~ 


KHARAVYI carnes an editormal on page | entitled 
“Responsibility Should Be Apportioned.” claumuing that 
“Denktas’ intransigence 1s leading the new UN peace 
effort to a deadlock ~ It says the heart ofthe problem 1s 
that “the Turkish sade does not want the unacceptabic 
Status quo of partition to be changed.” adding that the 
UN envoys empty-handed return from Ankara raises 
strong doubt about “the sincentys of Demurel’s intentions 
and behavior” The paper urges the country’s polstical 
leadership to consider any further action carefully. and 
adds that Vasilou should not be blamed “if 11 has not vet 
been possible to break Turkey's mmiransigence ~ 


I SIMERIN! criticizes the Turkish position in a page | 
commeniary entitled “Everything His Collapsed.” The 
article says that a solution of the Cyprus issue would 
have been casy “it Turkeys had left Cyprus and aban- 
doned its cxpanssonrst dreams ~ It asks whether Vasiliou 
has ever told Denktas. Ledsky. Bush. and the UN repre- 
sentatives that “the only way to secure a peacetul and 
flourishing future for all Cypriots 1s through a just and 
viable solution based on the UN resolutions and the 
principles of international law ~ 


A commentary in O AGON's page 3 “Opinion” column 
entitled “Time To Reconsider” says it 1s Clear “there was 
no progress during the LN envoys visit to Ankara” and 
that there has been no chance for success because 
“Turkey gave no indication of changing tis position” 
The article also states that the election campaign has 
begun in the Untied States and it 1s “naive” to think that 
“Bush or the Amencans wil! place the Cyprus issuc 
above their clecthhion prorities” It notes that the elec- 
tions will also be held on Cyprus and “Turkey naturally 
will take advantage of both preclectson penods ~ 


A commentary entitled “We Are Left With the Damage” 
in the page 3 “Views” column of ELEVTHEROTIPIA 
says the new round of UN envoys negotiations failed 
“because the Turkish side did not show the slightest 
desire to move away from its partitionist positions” 
What should concern Gireck Cypriots most is the fact 
that their government already “has accepted [former] 
UN Secretary General Javeer Perez de Cuctlar’s unac- 
ceptable sécas as a base for the dialoguc.” 1 adds, and 
that the country «ill be lead to further compromises 
when the United Natrons tries to reach “a range of 
agreement between the two parties” It criticizes Vasil- 
ous handling “of thes unacceptable and dangerous 
deviation in the Cyprus mssuc” und notes he wall not be 
president forever and should not “rush to engage us in 
new dialogue procedures that will worsen our position ~ 
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CSFR's Dubcek Arrives on Official Visit 


NCO2702211792 Athens Ellintia Radhiofoma Radw 
Network on Greek 1800 GMT 2° Feb 92 


[Text] CSFR Federal Assembly Chairman Alexander 
Dubcek arnved in Athens this afternoon on an official 
three-day vrsit at the head of a seven-member parliamen- 
tary delegation. During his visit. which takes place at the 
invitation of Greek Chamber of Deputies President 
Athanasios Tsaldharns. Dubcck will meet eth the pres- 
ident, the pnme minster, the Chamber of Deputies 
president, the minister of foreign affairs. and party 
leaders and representatives 


Mitsotakis, Kuwaiti Mark Liberation Anniversary 


NC2702124392 Athens Elliniki Radhiofonia Radio 
Network in Greek (500 GMT 27 Feb 92 


[Text] Prime Minister Konstandinos Mitsotakis. 
speaking at a dinner last night given in hes honor by the 
Kuwaiti ambassador in Athens on the anniversary of the 
hberation of Kuwait, stressed that the victory of democ- 
racy, freedom, and legality over the forces which invaded 
Kuwait and violated every international principle 1s a 
victory for all the world’s free democracies. From the 
outset, Greece made its position clear and made every 
effort to aid the point struggle of free people against the 
barbanan imvader. Our country honored ts tradition 
and history and [word indistinct] im thes international 
crisis mm the nght direction 


Mitsotak«s then referred to the 2.000 prisoners of war in 
Irag and cxpressed the support of the Greek Govern- 
ment and people for this issue 


In his toast, Kuwait: Ambassador “Al: Fahd-al-Raham 
al-Zand prassed the fnendly feelings of the prime min- 
ister and the Greek Government toward the Arabs and 
said his country supports the mutiative for a positive 
dialogue with Turkey and the just solution of the Cyprus 
problem on the basis of international law and UN 
resolutions. 


He also said that history gives indisputable proof of the 
Heilemc nature of Macedoma and stressed that all the 
world knows the people of ancient Greece lived im 
Athens, Sparta, Macedoma. Thebes, Argos, and so forth 
He pomted out that Alexander the Great, the Mace- 
doman, established the city of Alexandria in Egypt. and 
important Greek artifacts have been discovered on the 
island of Faylakah in Kuwait, the name of which comes 
from the Greek word for fnendship 


Papandreow Meets Iraqi Friendship Group Head 
IN2802143292 Baghdad INA in English 
1400 GMT 28 Feb 92 


[Text] Athens, Feb 28 INA—Chairman of the Iraq 
Frendstup, Peace and Solhdarity Organization Adnan 
Dawoud Salman met in Athens today leader of the 


GREECE ” 


Panhclienx Socsalest Movement (PASOK) and former 
Greek Prime Minister Andreas Papandreou 


During the mectong. Mr Salman bnefed Mr Papandreow 
on the dimensions of the US .-Atlantec-Zsonrst aggres- 
son against Iraq and the negative effects the economic 
sanctrons had Icft on the Iraq: peopic 


Mr Papandreow asked Mr Salman to convey hrs party's 
grectings to Presedent Saddam Husayn and the Iraq 
leadership. capressing hives appreciation of the Iraqi peo- 
ple's efforts to rebusld them country which he described 
as confirming their insistence on life and development 


The Greek party leader called on the world community 
te act for the lifteng of sanctions and prevent further 
interference ip Iraq's interna! affairs 


Albanian Wounded in Border Skirmish 


NC280205 1192 Athens Ellinithi Radhiwotoma 
Radi Network on Greek D200 GMT 27 Feb 92 


[Text] Another mecndent took place along the Greek- 
Albanian border today whea a Greek patrol spotied a 
group of Albanians im a wooded arca near the village of 
(Lipotarma). in Kastorna. The Greek patrol attempted to 
question the Albanians but was fired on from Albanian 
territory before t reached the group. An Albaman who 
was wounded in the leg during the ensuing exchange of 
fire was apprehended and taken to Kastona for medical 
treatment. The other Albanians managed to escape into 
Albaman territory. The mcident 1s berg investigated 


* Pre-Davos Assessment: | pcoming Failure 
VIE SO4SAA Athens TO 11004 TIS AIRIAAIS 
in Greek 2 Feb 92 p A3 


[Article by Yiannes Kapsis: “Davos: One More Fiasco™] 


[Text] Any commentary on the Davos meeting could be 
considered unacceptably hasty when «t 1s made around 
the same time that thes much talked about mecting is 
berg realized. And t would be unacceptably hasty if the 
commentary were to refer to what was being discussed— 
and not w what was berng agreed upon. This 1s because 
we will only later be moformed about what was agreed 
upon, and. when we are informed, 1 well perhaps be too 
late for us to do anything 


However. the Davos meeting began to produce results 
from the moment that the decision to hold 4 was 
made—<even results that were undoubtedly contrary to, 
and likely to be disasterous for our national imterests. 
And to this extent, commentary 1s not only permissible, 
but made necessary. Silence would mean acceptance, 
complicity 


From the combination of the Mitsotakis-Demurel state- 
ments, in which neither one has rebuffed the other 
(therefore. they agree). one can deduce the following 


¢ “A dialog covering all matters will be conducted” at 
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Davos. This means that Turkey's umpernous claims 
are now open to discussion. 

* Thes dialog “opens the way to negotiations.” There- 
fore, the distincuon between “nonnegotiable and 
negotiable” matters 1s abandoned. Question: Will we 
therefore negotiate on Turkey's demand that ut be 
given certain islands in the Dodecanese” Should our 
aur space be lumuted to 10 mules’ Should we “share” 
our castern islands’ Should we give autonomy to 
Thrace” 

¢ Theres meeting ts being based on the prime minister's 
Statement that Turkey ss not threatening us. There- 
fore, even the continual violawons of our airspace 
boundanes do not constitute a threat, but the exercise 
of a legal nght of Turkey. (Note: We request that Mr 


because our ambassador in Ankara made. more or 
less. the same statement some months ago over Grech 
Television's Channel One [E1-1!]. And, he clearly was 
not cxpressing his own policy but the government's.) 


However, there «s something that 1s worst of all: As 
announced, the problems of the Balkans will also be 
discussed at Davos. This means that we already recog- 
mize Ankara’s role as the quasi-suzerain power in the 
Balkans, and that we will discuss with it the problems we 
are having with our Balkan newghbors. 


Therefore, Ankara has clearly made gaims before the 
mecting has even taken place. [t has won a “battle” even 
before it has been engaged. And this is the significant 
difference between a defeat, which results from a battic. 
anda “* ~“o.” which is defeat without battic. 


Undoubtedly, every government, even the current onc, 
has the “night” to make mistakes. The anxiety begins 
from the moment i 1s ascertained that it 1 making 
nothing but mistakes. And anxicty turns to despair 
when, after cach mistake, 1 1s revealed that 1 was not a 
“muestake™ but a fiasco. 


This 1s a case of a succession of events that does not 
allow for any optimism for the future. The following 
enumeration 1s not aimed at turning anxiety to despair— 
because despair already cxusts—but can perhaps forestall 
the changing of anxiety to despair, which is a very bad 
“oouncellor™ for shaping the psychology of the masses, 
as our recent history has proven 


More specifically 


1. Even before it officially became an issuc, we rushed 
to confirm that we would recognize Skopje “under 
certam preconditions” And the preconditions were 
reduced to just the issue of the name “Macedona”—a 
precondition that on the one hand 1s correct but 1s not 
sufficrent. It alone 1s not enough. 


2. Political, economic, and moral support has been 


zrven to the political groups that supported the election 
of Mr Zelev, the Bulganan with a fez. against his 
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politscal enemies. Mr. Zclew's polecy 1s already so well 
known that arguements for the bases of the fiasco are not 
necded 


3. The mulitary agreement between Athens and Sofia. 
which was prassed to the skies. and which would have 
bolstered the axis between the two countnes that has 
custed for many years, 1s not simply changing into just a 
Sofia-Ankara axis. but into cooperation for hostility 
against Greece 


4. The notorious proposal concerning the removal of 
“offensive weapons” (as we know. only a shicld us a 
defensive weapon) from the region of Thrace. Even if 
this proposal is reyected—for tactical reasons—it has 
created an almost “vesied nght of negotiation” for which 
we will very shortly be asked to pay 


5. The acceptance of President Bush's “nonpapers™ on 
the Cyprus question, uncritically and without negotia- 
ions, Means. im essence, accepting Anhara’s basic 
claims 


6. [Foreign Minister) Samaras’s official and turbulent 
visit to Washington and his meeting with Mr Bush. 
which was celebrated as a diplomatic success of the first 
magnitude. resulted in the notomous State Department 
report on munorities, which Constitutes a direct contes- 
tation of our sovereign nghts 


7. Accepting “with satisfaction” —indeed great—the 
“clanfications” mm the Amencan ambassador's letter. 
completes the “fiasco,” because it also means the accep- 
tance on our part of the contestation 


& The much vaunted visit of Samaras to Albania 
resulted im 


a. The mass flight of North Epwote Greeks to Greece. 
which has reached the point of becomng an uprooting of 
the minority there, while in the “Balkan game” that has 
yet to be played, minorities will constitute the “ace.” if 
not the “joker,” mn the player's hand 


b. Overturning the “special relation” with Tirana, and 
creating, im reaction, the Tirana-Ankara axis 


c. The semultancous turning of Tirana toward Rome. 
and the Itahans’ vehement penctration into the Balkans. 
which 1s now fully developing 


9. The moral, political, and economic remforcement of 
the political groups opposed to President Alia. who 
include wm theer political program the “liberation” of 
Chamouria, that 1s. Thesprotia, and therefore the reim- 
vigoration of Albaman claims against Crreece 


''y. Mr. Samaras’s notonous statement that “from now 
on Greece will establish itself as the pornt of the spear of 
the Western world against Arab Islam.” overturns m a 
few minutes the political ties between Cireece and the 
Arab world—tes that had required painstaking and 
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painful effon for over 40 years. Onc of its results was the 
steadfast support of the Arab world on the Cyprus 
question 


11. The celebratory declaration in Athens on the three- 
day mecting of the foreign ministers of Greece, Italy, and 
Egypt as a counterweight to the collaboration of the 
countnes of the western Mediterrancan—a meeting that 
firally took place in Rome. and at which the Italians 
raised the ante 


12. The exclusson of Greece from cooperation with the 
western Mediterranean countnes (4 plus 5), and—in 
combination with item | | —thereforc, its exclusion from 
all the activities of the countnes m the Mediterrancan 
basin 


13. The government celebrated the handling of the 
Mersin [Turkey] rssuc. until 1t was revealed (and then the 
celebrations turned to impatient silence) that 


a. We finally withdrew our objections and Mersin was 
noi included in the zone of control, with the result that i 
remains as an assault base against ( yprus 


b. We also wuthdrew our reservations with regard to 
ceilings for the military forces under supervision, which 
means that the military threat against our castern islands 
1s increased 


14. The renewal of the bases treaty along with the 
cimimation of the conventional commitment of the 
United States to the balanced [aid] ratio of 7 to 10 means 
that the taps of American mulitary aid are open for 
Turkey 


1S. After the withdrawal of reservations placed on the 
Panhellenic Socialist Movement (PASOK) governments 


GREECE 4l 


from the Tzannetakis government, all surplus military 
matenel was transferred—within the framework of the 
CFE agreement—from Germany to Turkey. Congress's 
decision to implement the 7 to 10 ratio comes too late 


16. The acceptance of a four-party conference on the 
Cyprus question, among other things, also constitutes an 
indirect recognition of the Denktas pseudo-state. The 
acceptance of a four-party conference has come after two 
very graphic blunders 


a. The discussions between [ Turkish Foreign Minister] 
Yilmaz and Mitsotakis mm Paris 


b. The statements, with absolute certainty, that the 
Cyprus question will be solved within the year—iasi 
year 


The Davos meeting 1s the culmination, bui not the end 
of this kind of successive diplomatic “successes.” Their 
enumeration 1s indicative and certainly not cxhaustive 
however, 11 exhausts all ro »m for optimism and hope-—— 
except for the Almighty. » whom we place our final 
hope, in accordance + .:h the saying. “May God put forth 
His hand.” Only God can help—or perhaps the subst- 
tute god in Athens 


PS. Of course, as always. “every cloud has a silver 
ning.” The latest positions of certain cadres of the 
greater political opposition must be interpreted as being. 
let us hope, the end product of a better and more 
responsible study of national rssucs. And we will not 
return to the blatant populisms concerned with “chau- 
vinism,” “Turk-caters.” and “progressive solutions.” 
Not even feelings of guilt that have been pushed aside 
can take us back to the Fifth Plenum [of the Communist 
Party}, which lead thousands of militants of the Left to 
the firing squad 





2 TURKEY 


Cabinet Extends State of Emergency for 4 Months 


TA2702155992 Ankara ANATOLI4 im Turkish 
ISIS GMT 27 Feh 92 


[Excerpt] Ankara (AA}—The Council of Ministers met 
today under Prime Munster Suleyman Demurel and 
decided to extend the state of emergency in southeast 
Anatoha by four months 


Speaking after the meeting, which started at 1000 and 
lasied approximately three hours, Akin Gonen, state 
minister and government spokesman. said that the con- 
flict between Azerbayan and Armenia in the Nagorno- 
Karabakh region was also assessed durng the mecting 
and concern was capressed over devclopments in that 
area. 


Gonen stressed that the government considered this 
conflict critecal tor the regron’s secunty. The Republic of 
Turkey 0s ready to do whatever ut should, he said, adding 
We call on the world and international public opinion to 
capress their sensitivity on thes rssuc, whech 1s crucial for 


regional and world peace [passage omitted] 


Foreign Minister ( omments on Nagorno-harabakh 
TA2702 195092 Ankara TRT Telewsion Network 
in Turhash [800 GMT OT Feb 9 


[Text] Foresgn Munester Hikmet Cetin has said that the 
conflict between Averbayan and Armenia could be 
solved if international iastitutions demonstraic the nec- 
essary sensitivity 


Cetin was speaking at today's Assembly session under 
Yilmaz Hocaoglu im response to a statement by Ismet 
Gurun, Natronalrst Labor Party deputy from Aksaray 
Pointing out that the three-day cease-fire declared in the 
region will not help settle the mssuc. Ccten said the parties 
involved must stop fighteng and try to find the necessary 


grounds for an agreement 


Recalling that the report prepared by a CSCE delegation 
in the area was discussed in Praguc. ( ctin called for the 
immediate implementation of the report's recommenda- 
vions. Disclosing that he received a letter yesterday from 
the Russian Federation's foreign minister on the talks 
between Averbayan and Armenia in Moscow on 20 
February. (cton sand the letter asked for Turkey's assis- 
tance mm implementing the measures decided at these 
talks. He added that Turkey 1s ready to do all 1 can to 
help stop the fightong and solve the problem through 
peaceful means 


Noting the raped pace of developments in the region, 
Cetin sand instability and probiems must be climmnated 
from the ( aucasus 


He told the Assembly that he will begin his official visit 
to the Turkec republhecs of the CIS tomorrow Cetin sand 
he will learn more about the situation when he arrives in 
Baku. the capital of Azerbayan, on the first leg of his 
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tour. He concluded by noting that he will explain Tur- 
keys views on the solution of carsting probiems and 
discuss ways of promoting bilatcral cooperation during 
his vesit 


Ministers Leave for Azerbaijan 


1 A2802123492 Ankara lurkive Radvolari Network 
in Turkish 1100 GUT OR Feb oD? 


[Text] Foreign Minister Hikmet (eten has sad that 
Turkey wants Nagorno-Karabakh to become peaceful 
and secure as soon as possibic He called on Armeman 
officials to hold a dialogue with Azcrbayan on the issuc 


Cetin, State Menister Serif Ercan. and National Educa- 
tion Minister Koksal Toptan have left for Azerbayan. 
the first leg of their tour of seven CIS republics 


In a statement at Ankara’s Escnboga Airport, Cetin sand 
they hope to hold the necessary contacts during their 
visit to end the clashes in Nagorno-Karabakh through 
peaceful dialogue He added that they will try to help 
implement the agreement reached through the initiatives 
taken by Russian Monester of Foresgn Affairs Kozyres 
Cetin sand Kozyrey had sent him a ictier on the rssuc 
seching Turkey's active support im finding a solution to 
the probiem ( cten sand We. as the government, support 
Koryrev's initiatives and want peace and stability to 
prevail as soon as possible in thes regron, which 1s very 
close to us 


Ceten renterated bes call on Armenian officials to hold a 
dialoguc to achieve peace and statulity He added that 
the visiting ministers also inicnd to observe the results of 
the aid extended to the CTS republics and to look for new 
arcas of cooperation. He concluded by saying that the 
republics im guecstvon have certam capectations of 
Turkey 


Ercan said that during the tour they will determine how 
the Turkic languages can be beticr aligned Toptan sand 
that activities to open schools based on Turkey's 
national education system are under way in the caprtals 
of some CIS republics. He added that Turkey will also 
asuist with school equipment Noting that Turkey 1s 
ready w mect demands for books and an with the 
alphabet. Toptan added that Turkey may also contribute 
10 activities to rarse the level of education He concluded 
by saying that students from these republics will be 
brought to Turkey on scholarships within the framework 
of agreements concluded carher 


Cetn, Ercan. and Toptan will also vest Turkmenistan 
Kazakhstan, | 7bekestan. Tapkistan. Kyrgyestan, and 
L kramne 
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Demirel Hosts Lancheon for Visiting | zbek Official 
TA2702100192 Ankara ANATOLL4 om Enelish 
1S45 GMT 27 Feb 92 


[Text] Ankara (AA}—Prime Minister Suleyman Demure! 
sand here on Thursday. “! salute the rebirth of the 
Turkish World extending from the Admatic Sea to China 
Sea” 

Demirel was speaking at a luncheon he gave in honor of 


the visiting Deputy Prime Minister of UU zbekestan. 
Muhammed Jan Karahacy [title and name as received] 


“We are together with our Uzbek. Kirghiz. Kazakh, and 
Azen brothers and looking to the future with confi- 
dence,” he sand 


He also indicated that he was convinced that Uzbekistan 
would evaluate well the opportunity of independence 1 
caught after 100 years 


Demirel concluded his speech by saying that what 
Turkey wanted was the happrncss of Uzbeks 


Karabacy om response said the warm welcome they 
received in Turkey made them forget the severe cold 


He indicated that they had the opportunity to visit 
several universities and other institutions where they 


had the opportunity to cachange views 


Karabacy returned Demurel’s compliments by saying 
that Uzbekistan also considered Turks thew clder 
brothers 


Kosovo Premier Renews Request for Recognition 
TA2802123592 Ankara ANATOLIA in English 
ORSS GMT 28 Feb 92 


[Text] Ankara (AA}—Kosovo Premicr Buyar Bukov 
who arnved here on Thursday as official guest of Prime 
Minister Suleyman Demure! said his country 1s wasting 
for Turkey's recognition of its independence 


Speaking to reporters at Ankara’s Esenboga Arrport, he 
said two out of Kosovo's three million inhabitants are 
Muslims, some of them of Turkish orgin 


He said Kosovo has declared its independence and his 
country 1s cxpecting Turkey to recognize it 


“We behreve Turkey has an important role in Europe and 
we hope she will not leave us alone,” he sand 


Bukov: also sard this 1s the sccond tyme his country 1s 
asking recognition from Turkey 


He said during his stay he will meet parliament speaker 
Husametiin Cindoruk on an effort towards interparha- 


mentary cooperation 
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Oxzal, Demirel Observe Winter Military Exercise 
T42802125 792 Ankara Turkive Radvolari Network 
in Turkish 1100 GMT 28 Feb 92 


[Text] The “Wenter-92" Turkish Armed Forces exercises 
m Sankames. Kars, have ended 


Prime Minister Suleyman Demirel, State Minister and 
Deputy Premew Erdal Inonu, State Ministers Orhan 
Kilercsoglu and Mehmet Kahraman. National Defense 
Minister Nevzat Avyaz. and various deputics went to the 
arca thes morning to observe the cxcrcises 


Prame Minister Demure! and his deicgation were wel- 
comed with a ceremony at Kars Aurpon and then flew by 
helicopter to Sarskamrs, where they were met President 
Turgut Oval and the chief of the General Staff, General 
Dogan Gures. with whom they observed the cxercises 


In the final phase of the cxcrcises. the blue forces 
continued the attack they began last night. and, with 
armored units. deepened and capanded their penetration 
of the red forces’ front. The blue forces achieved total 
victory. They were supported by aircraft of the 20 
Tactical Aur Force using live ammunition. In addition to 
tanks, TOW and MILAN muessiles were used General 
Hikmet Bayar. commander of the 4d Army. guided the 
CUCTCISES 


After the exercese ended, Pressdent Ozal held a news 
conference at the exercise control center. He first con- 
gratulated all the enlisted men. officers. and officials who 
took part mm the exercises. He noted that he observed 
another winter cxercese on Erzerum 2 years ago The 
difference between the two. he sand. 1s that at that tome rt 
was colder but there was no snow We have been 
observing the exercises here for two days now, he sand, 
adding that 1 1s a bit cold and there 1s a lot of snow It 
has been a winter cuercrse mm the truce sense of the word. 
he added 


President Oval noted that during the Ottoman-Russan 
war some 77 years ago. almost 90.000 soldiers were 
killed because of poor logistics. He sand: You can see the 
difference today We have an organization that 1s 
extremely well supphed with equipment, clothing. and 
food Those dark days are a thing of the past. The Armed 
Forces conducted the cxercise well—not only the 
armored units but the infantry and the am force which 
supported both Lam catremely pleased to have seen thes 


President Oval said he did not want to comment on the 
developments between Avcrbayan and Armena Hie 
added. however, that the problems must be resolved 
There are endiess benefits to having the problems 
resolved 


After the news conference, Sarrkamrs Mayor ( avn Arhat 
gave the president a gold key to the district, He also gave 
shicids to Demure! and Inonu, as well as files on the 


district's problems 
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Military Service To Be Reduced Gradually 
142 °02.009692 Ankara TRI Telewson Network 
m turkish IA0O GMT 27 Feb 9 


[Text] A decree authorizing the gradual reduction of 
mulvtary servece was published m today’s OFFICIAL 
CoAZETIEL. Military service for privates, whech 1 cur- 
rently 18 months om peacetume, will first be reduced to 15 
months and then to 12 


The reductions will be decaded upon by the Council of 
Munrsters on accordance with the needs of the Turkish 
Armed Forces. The military service of reserve officers 
accepting service as privates will be reduced to half the 
pervod required for reserve officers 


PAK Denounces Barzani as ‘Collaborator 


Ve 280005 1992 Ietantal HURRIVET in Turkish 
44th Oopia 


| Feat) ide! (Sornak)}—The Kurdish Workers Party [PKK] 
has denownced Masud Barzam, leader of the Demo- 
crate Party of Kurdistan, as a “collaborator” Barzan 
has been holding meetings im Ankara the last few days In 
pamphlets destrrbuted om Sornak's Ida, Cizre, and Silopi 
destects. the PRA sand that Barzan us a “reactionary, 
feudal person and a premitive nationalist.” The PKK 
also crrtcived Barzani’s cooperation with Turkey 


The pamphlets, sagned by the “PKK Provincial Head- 
quarters on Mardin.” demanded the halt of the ard being 
wnt from Turkey to northern Iraq The group also 
warned that the trucks of these who do not heed the 
PRA s enstructrons will be destroved 


The PRA leaflets clanmed that Barzan: plans to collabo. 
rate with Turkey on its operations against PRA campy in 
northern Irag 
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Suspects Captured in Santiurfa, Mardin 
/ 42 U2 IRV? mera IR] lela on Ne fuvws 
im Turkish 1800GMT OO bed oO 


{Excerpt} Security forces have detamed 14 suspects mn 
Sanhurta accused of boing members of an iicgal organs- 
vation. A sMatement by Crowernor Zivactton Akbalat on 
the subycct says that sccurnty forces launched a large- 
aic operation when a bomb cxploded on |) February 
in a buslding used as a hide-cut Based on information by 
a suspect detained by the sccursty forces. 13 more 
suspects were apprehended 


Two members of the organizatvon died and three others 
were injgured when a bomb they were preparing went off 


The suspects are accused of attacking a poloe sMatron m 
the center of the city. Cawwng the death of one person 
and of enyuring four others on a bank. and planning other 
attacks against publa onstrtutions 


One rocket launcher, a machone gun. seven Kalasharkoy 
nfics, four prstols. a large amount of ammunition, and 
orgamizational documents were seized om an arms cache 
belonging to the suspects 


Akbulut added that three more suspects are borng sought 
mA CONPECION with the modent 


Meanwhile. security forces dctarned |! suspects on Mar 
din’s Mazudags. Midyat. and Kisiltepe Disincts for 
anding and abctiong an icgal orgamizaton [passage 
omitted) 


‘Separatists’ Raid SDPP Office in istanbul 
T4280 1T aS 99) Ankara Tarivne Radvolan Network 
m turkish 1100GMT OS Fe 


Law The Sactal Democrat) 
kirkoy district office om istanbul was ranted thes 
morning. A group arrived at the SDP? office. on the 
thord floor of a burkding on teoowrh Street. arownd (0) 
and overpowered the poopie at the offroe The attackers 
wrote scparatist slogans on the walls of the office and 
then cscaped aficr throwing ar mio the 
burlding The caplowon shattered the windows of the 
SDPP office Security forces arc contenumng then opera 
trons to apprehend the atlacker 


Pooulst Party's [ISDPP 
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